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HE LIKES TO ARGUE— Monopoly-baiter No. 1 is Robert 
H. Jackson, assistant attorney-general and spearhead 


of the Administration’s currently hot anti-trust drive. 











McG RAW-HILL 
PUBLISHING 
‘ COMPANY, INC. 











E 


SEEM 


7 


7 
L ts P#fIOUHG Jongpllien, every minute of every hour, every day ... someone meeting someon 
something moving somewhere; all traveling safely, swiftly, and on schedule time . . . in cars 
steel on roads of steel. To the rail systems of America, where the quality of steel is the measur 
of certainty in service, Wheeling COP-R-LOY makes a definite contribution to the safety a! 
comfort of travel. This time tested metal — first recognized by railroads for its greater co! 
rosion resistance — safely fastens thousands of miles of track. COP-R-LO 
plate forms the bodies of sturdy cars; COP-R-LOY sheets provide the duct 
for air-conditioning; COP-R-LOY serves as boiler tubes, as air lin 
brakes, as dependable systems for plumbing, heating and refrigeration For 4% 
the same safe economical service to the home, business building, mill a: 


factory, COP-R-LOY is sold by leading distributors. It’s Wheeling Ste 
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Copyright 1937, by Wheeling Steel Corporation, Wheeling, West Va. | 
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New Business 











Successes achieved by railroads with 
their specialized excursion trains dedi 
cated to skis, boats, cameras, and mys- 
tery destinations are causing bus oper- 
ators to prick up their ears anc 1 shi arpen 
their tariff pencils in hopes of attracting 
similar batches of group riders. Ac- 
cording to the editors of Bus Transpor 
ration, one Western charter operator has 
€& juipped his line with 100 sets of skis 
for summer parties desiring to disport 
among eternal meustain 
snows and another is cottoning up to 
local camera clubs, with the idea of 
fomenting and fostering mass picture 


pe regrinations. 


themselves 


Wuo has not cussed the screaming in- 
justice of the telegraph tariff which has 
required each digit of a number to be 
paid for at the rate of one word. West- 
ern Union and Postal are both changing 
all that with new rates which count 
five digits of a figure as just one word. 
Each decimal point, dash, or fraction 
mark counts as one digit. 


America’s oldest instalment 
houses, whose identity must be kept 
confidential, has been studying several 
thousand of its thousands of accounts. 
One fact discovered quickly, but appre 
ciated slowly, was that 90% of all cus 
tomers welshing on their instalment 
greements had never made second pay- 
sents. Upshot is a revolution in credit 
policy—immediate vigorous action if a 
second payment is missed. This pro- 
cedure is bringing credit losses well 
under the 29> mark. 


ONE of 


No matter how many Philadelphia law- 
yers he may employ, no executive can 
be too sure of where he stands among 
laws flowing in endless streams from 
legislative spigots. National Highway 
Users Conference, National Press Bldg., 
Washington, is issuing “1937 Laws 
Bulletin,” a digest of new legislation 
iftecting highway users. Institute of 
Distribution, Inc., 570 Seventh Ave., 
New York, is publishing two legal com- 
pendia: “Manual of State Trade Prac- 
tice Regulation Laws,” and ‘State Wage 
and Hour Restrictions Affecting Retail 
Establishments.” Price $1 each. 


Back in 1920, Lewis W. Chubb, West- 
inghouse director of research, applied 
for patents on methods of eliminating 
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Recovery Is Not Uniform 


The estimated income of manufacturing establish- 
ments in the United States rose from less than 8'4 
billions in 1933 to nearly 12 billions in 1935—a gain 
of more than 40%. But the record by industries in 
this same period shows that, while the income of one 
industry increased 50%, another large industry showed 
a gain of only 4%. 

Here is clear proof that successful investing, even 
in a period of recovery, requires a high degree of 
judgment and discrimination. Recovery is never uni- 
form, nor all-inclusive. Experience has repeatedly 
shown that even in a period of increasing prosperity, 
many corporations and many industries fail to partici- 
pate in the general trend. 

This bank maintains an extensive Investment Re- 
search organization whose continuous studies serve as 
a guide in the investment of all trust funds in its care. 
Such an organization will make mistakes, but in the 
long run we believe its performance will be better than 
that of the average individual who can devote only 


part of his time to the task. 


This bank is now administering trust accounts whose makers 
or beneficiaries are located in 39 States 
and 14 foreign countries, 


BANK OF New York & Trust ComPANY 
48 Wail Street - New York 


UPTOWN OFFICE: MADISON AVENUE AT 63RD STREET 


Copyright 1987..Rank of N. ¥. & Trost Co 
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Has TWO New Dresses 


Ivo dresses for less than her mother used to pay for one. 
Mary's new ready-made dresses, compared with those her mother 
bought 20 vears ago, are in better style, have fast colors, and are 
chosen from a far wider range of exciting new fabrics 


Why can Mary have two new dresses todav? 


It is because of the amazing progress the textile industry has made 
in the last two decades. It is because research scientists and engi- 
neers have worked to improve processes and to give the public 
more for its money. More goods for more people—at less cost. 


engineers and research scientists 


More than forty years ago, 
thev initiated the first use of electricity in the textile industry. 
Today, every modern loom has its individual electric drive, and 
electric control which governs the quality of the unrolling yards 
of fine, sleek fabric. General Electric scientists have perfected 
instruments to test and match the colors, and to keep the weft 
straight and true 


It is because General Electric 
have contributed to this progress 
] 


much of it especially designed by G-E engi- 


Electric equipment 
applications increases production, protects 


neers for textile 
expensive machines, prevents delay and spoilage, lowers costs. 
In short, General Electric engineers are in the ‘efficiency busi- 
ness," and the economies they help to effect enable millions of 
American Marys and Helens and Ruths to buy two new dresses 
where otherwise they could buy only one. _ 


G-E research has saved the public from ten to one hundred dollars for 
every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 
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automobile headlight glare with p 

ized light plus methods of achie, 
polarization. Last week the Patent ‘ 
fice issued patent 2,087,795 after a 
year scries of interference proceedi 
Mr. Chubb’s assignee, Polarized Li 
Inc., 20 Washington Pl., Newark, N 
is working in cooperation with duP 
and automotive manufact 

on important developments, but is 

ready to make public offerings or st 
ments. Olive branches will probably 
extended to Polaroid, Inc., 
publicized developments were cited d 
ing the patent’s rough road to issue. 


several 


whose wid 


WITH as little fanfare as when it 

peared on the newsstands a few mont 
ago and then mounted steadily to 
circulation of a million and a quart 
Look will begin to accept advertis 
for its Nov. 9 issue, scheduled to 

pear on the stands Oct. 26. Ned Doy 
advertising manager, is on his way W 
this week to go into prayerful cont 
ence on advertising rates covering 

months only. Business ofhces of Lo 
Inc., will move shortly to 551 Fi 
Ave., New York. Chicago branch « 
fices, 333 N. Michigan Ave., will 

their stuff. under the management 

Frank Chaffee. 





SPANISH Loyalists fight in sunny Spai 
Tulsa Loyalists burn the wires ai 
flood the mails with friendly reproac! 
against crediting Omaha with the la: 
est air conditioning installation west « 





the Mississippi (BW Jul 3°37, pz 
Tulsa’s 23-story Philtower and 13-st 
Philcade and more modestly st . 
Fawcett Building will share in 5,‘ 


000 cu.ft. of conditioned air, 
by grace of four Frick compressors 
taling 1.000 tons ice capacity Bet 
summer entirely wanes, Tulsa expe 
to have more air conditioning than a 
city of its size. 


precoo 


SouTH BENp's Studebaker Corp. ent 
the diesel field with three truck chas 
12, and 15 ft. bodies, all power 
260 cu.in SIX yin 


tor Y, 
with Hercules 
diesel engines having a torque rating 
174 ft.lb. at 1200 r.p.m. 


ee ee 


AVIATION revs on. National Bureau « 
Standards finishes experimental work 11 

dicating the complete feasibility « 

burying landing-beam apparatus 11 

middle of airports where they can b 

guide planes to precise and happy lan 

ings. Everel Propeller Corp., Lancaste¢ 

Pa., has been granted Commerce De 
partment approval for its single-blade 

prop (BW’—Feb6'37,p38) which wi 

give the green light to a flock of orders é 
accumulated pending tests. Leading 

air craft manufacturers are tackling th: 
shortage of skilled craftsmen by the 
establishment of a training school 1 
Los Angeles—Aero Industries Technica 
Institute. 


1 
| 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—Temporary check in the 
President’s drive toward New Deal objectives, both by the Supreme 
Court “reform” and the legislative routes, puts over until the January 
session of Congress further exhibitions of cleavage in the Demo- 
cratic party, but makes more likely than ever a split on fundamental 
economic issues between the New Deal and conservative factions. 
Government control of business, economic planning, handling of 


labor problems, and other ques- 
tions which so sharply divide the 
thought of the Roosevelt liberals 
and the Garner-Harrison-Glass- 
Tydings adherents are likely to 
figure in many primaries next 
summer, thus straining further 
the bonds of party solidarity. 

The Primary Is Primary 

Roosevelt's strength in the country 
is not underestimated by Democratic 
congressmen who differ with him on 
economic problems. Many would 
openly champion the conservative side 
next session but will appear as New 
Dealers until after the primaries, ren- 
dering unctuous lip service to the 
President because they fear Jim 
Farley's machine. Some will have 
more courage. 


Planning for 1940 

But the line of cleavage is there, 
and the fact that Roosevelt can be 
beaten has been demonstrated. There 
is hope among the conservatives of 
capturing control of the Democratic 
party, both as to nominee and plat- 
form, at the next convention, or of 
forcing the ultra-New Dealers into a 
labor or radical party. They figure 
that a revamped conservative Demo- 
cratic party could then annex what 
was tel of the old Republican party 

minus the name. 


Ferment in the Party 


Announcement by Sen. LaFollette 
of Roosevelt's supposed legislative 
program following defeat of the Su- 
preme Court enlargement plan is 
working like leaven among conserva- 
tive Democrats—working, that is, 
towards the possibility of an actual 
party split—following out Dr. Stanley 
High’s prophecy that Roosevelt would 
“purge” the Democratic party of con- 
servatives. Conservatives have not 
forgotten that Roosevelt once re- 
ferred to the two LaFollettes as “our 
kind of folks.” Meanwhile leade:s 
find difficulty in preventing a stam- 
pede to adjournment no matter what 
“desirable” legislation is sacrificed. 


Foreshadowing Trouble 


_ Significant of the trouble the Presi- 
Gent will have in Congress next ses- 





NO NEW JUSTICE 
The President will not take 
another pitcher to the Su- 
preme Court well this session. 
He will hold off appointment 
of a justice to take the place 
of Van Devanter until after 


Congress adjourns, fearing 
that Senate debate on any- 
body he nominated would 
play hob with adjournment 


plans, and stir up more popu- 
lar reaction against the White 
House. He hopes that by 
January resentment against 
the appointment of a lawyer 
whose economic views will 
surely be a red flag to the 
conservative Democratic sena- 
tors will have lost some of its 
heat, 











sion is the sudden outburst from some 
of his more radical supporters, in- 
cluding Sen. Nye and Rep. Rankin, 
against the National Labor Relations 
Board. Rankin, who has been the 
torchbearer of the public utility op- 
position, right-about-faced when the 
small employers in his home state of 
Mississippi ran afoul of the Admin- 
istration’s labor policy. The change 
is important as indicating that con- 
servatives in the South will protect 
their economic interests regardless of 
loyalty to the Democratic party. 
It is simply a sample of the rebellious 
spirit with which Roosevelt will have 
to deal next year, for Capitol Hill 
generally is going to insist on drafting 
its own legislation without brain trust 
assistance. 


No Reason for Packing 


Roosevelt’s determination to carry 
on his fight to eliminate “senility” 
in the Supreme Court next year may 
be run off the road by a difficulty 
completely unexpected up to the time 
Vice President Garner took command 
of the peace negotiations. It is quite 
possible that next year Congress will 
not enact any legislation which the 
present Supreme Court would not ap- 
prove—even without a New Dealer 
scheduled to take the place of Justice 
Van Devanter. 


Breathing Spell Offered 


With strikes on the wane, a re- 
sumption of the upswing in business 
is predicted by government 
omists, who also take due note of the 
fact that early adjournment of Con- 
gress lifts a load off the mind of 
business management. The prospect 
of a “breathing spell” for 
months gives wider play to the forces 
of recovery, which, it is pointed out, 
have a long way to go before pro- 
duction the poten- 
tial consuming capacity. 


ccon- 


some 


reaches country’s 


Earnings Tax Amendments 


Sen. Harrison, chairman of the Sen- 
ate Finance Committee, will cooperate 
with Sen, Duffy of Wisconsin in fore- 
ing through liberalizing amendments 
to the tax on undistributed earnings 
of corporations next session. Duffy's 
amendment to permit corporations to 
deduct expenditures for moderniza- 
tion, replacement, and plant expan- 
sion was not introduced with any 
hope of passage now, but simply Lo 
get the legislators thinking about it. 
Harrison wants liberal treatment to 
permit corporations to build up cash 
reserves for rainy days ahead, and is 
not oOveranxious to exempt earnings 
plowed back into plant. Excessive 
new construction would run counter 
to the fundamental Roosevelt idea of 
production control through planned 
economy. 


Reclamation Stymied 


Reclamation officials are caught be- 
tween two millstones as Dust Bowl 
failures boom the demand for irri- 
gated land, and economy proponents 
in Congress sound off on the incon- 
sistency of developing new farms 
while legislating to control crop sur- 
pluses. To add to the bureau's trou- 
bles, reclamation costs per acre are 
rising because the easy jobs were done 
first. Many proposed projects lean 
heavily on power revenues or relief 
subsidies for their economic justifica- 
tion. 


Drawback of Wheat Plans 


Some students of the wheat 
tion are very pessimistic about pro- 
posed New Deal panaceas. ‘They 
point out that half our domestic con- 
sumption is produced on general-pur- 
pose farms where yields are remark- 
ably stable and wheat is only one of 
many factors. The other half, plus 
exports and price-wrecking surpluses, 
comes from one-crop operations in the 
Great Plains where weather variations 
result in major fluctuations and cash 
returns vary between the sublime and 
the ridiculous. Mass stabilization ef- 
forts, they think, cannot avoid penaliz- 
ing the stable section of the country 
for the benefit of those farmers in 


situa- 























What Won't They Do 
Next with Asbestos ? 


Now Johns- Manville 
makes a modern movable 
partition from this 
famous mineral 
ASBESTOS, mineral of a thousand in- 


valuable uses, is combined with cement 
in making Transite Walls . .. modern 
partitions with all the advantages of 
both movable and fixed types... and 
with none of the disadvantages of 
either. 

In the offices of America’s leading 
industrial companies, Transite Walls 

. with their fire- and sound-resist- 
ance, durability, immunity to rot and 
deterioration . . . provide the privacy 
and solidity of fixed walls. 

Yet, by means of an ingenious con- 
struction method, erection is accom- 
plished at remarkable speed with a 
minimum of dirt and disturbance. And 
relocations can be made at any time 
with similar ease... plus 100°¢ salvage! 

Readily adaptable to any type of 
office layout .. . or to any revision 
in construction . . . Transite Walls 
enable you to anticipate the prob- 
lems of future change and expansion 
with an economy heretofore unknown. 





Decorative Possibilities 
Because their flush, projection-free 
surface can be treated with any fin- 
ish, veneer or other material, Trans- 
ite Walls lend themselves perfectly 
toa wide variety of decorative schemes 
in private offices. At the same time, 
their outer side, when facing on a gen- 





One of the many decorative treatments 
possible with Transite Walls is suggested 


here, in this private office. Note the smart 
dignity achieved by the use of this remark- 
able modern partition 


eral office area, can either be left un- 
painted or finished in any practical 
manner desired. 

If you are planning any office con- 
struction or change in layout, you 
should have all the facts on this mod- 
ern movable partition. Simply write 
for the Transite Walls brochure. 
Johns-Manville, 22E.40thSt., N.Y.C. 


BUSINESS WEEK 


the Middle West who shoot dice with 
the weather man. 


Attack Interstate Compacts 
More aggressiveness by the Federal 
Power Commission in furthering Ad- 
ministration power policies is indi- 
cated by its recent attack on the inter- 


| state compacts proposed for control- 





ling Connecticut and Merrimack 
River floods and its vigorous de- 
fense of hydroelectric power genera- 
tion from attack by the National Coal 
Association, The first report was by 
request, but the second was the com- 
mission’s own idea. Gradually the 
FPC’s quasi-judicial attitude is fad- 
ing as its partisanship becomes more 
evident. 

Try Again on Power Rates 

Boulder Dam power buyers will 
carry their demand for lower rates 
back to Ickes’ department, having 
failed to get quick action by tacking a 
rider on the Bonneville power market- 
ing bill. Representatives from the 
upper-basin states, scenting a short- 
change act, threw out the rider before 
passing the bill in the House. Fear- 
ing a deadlock, the Bonneville bloc 
in the Senate promptly jettisoned the 
Boulder clause before pushing through 
the bill. 


Coal Industry Cooperates 

Politics bigger ’n a woodchuck is 
hampering organization of the new 
Bituminous Coal Commission staff, 
but in sharp contrast with the internal 
strife that brought the first Guffey 
Act to its doom is the industry’s co- 
operative spirit in administration of 
the new law. The test will come, 
of course, in adherence to prices fixed 
for the various districts. The com- 
mission will get around to this in the 
early fall, but so far the industry 
seems disposed to give the law a fair 
chance. 


No Transatlantic Monopoly 


Much ink will be used pointing out 
the pros and cons of monopoly in the 
transatlantic air mail contracts, for 
which bids will be opened in a short 
time. Pan American Airways, with 
over-water services to South America 
and to China, and with experimental 
flights between the United States and 
Britain already under way, is the only 
contender in the field now but there 
are rumors of other aspirants. Pan 
American has landing rights in Britain 
and on transatlantic British bases, but 
they are not exclusive. Government- 
sponsored Imperial Airways and gov- 
ernment-encouraged Pan American are 
simply on the friendliest of terms. 
If a competitor develops, it will have 
the opportunity of bidding in com- 
petition with Pan American. Air- 
ship interests, for instance, if they 
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succeed in establishing a transatlan 
service (probably between here and 
Germany) would automatically h 
a chance to put in a bid on an 
mail contract. 

Train Limit Likely to Pass 

The seventy-car limit on freig 
trains, rushed through by the Sen 
without hearings, will probably 
held up in the House, but will | 
next session unless there is un 
pected popular reaction to saddl 
railroads with $125,000,000 in ad 
tional expense. The Interstate Co 
merce Commission is more interested 
in new brakes. Railroads will « 
mand House hearings, and are < 
fident they can hold off action w! 
waiting until public resentment pos 
sible though not probable—crys:al- 
lizes. 

Drive Against Cancer 

Unsung on the record of a “do- 
nothing” Congress is a new law ¢s- 
tablishing and financing a continuing 
national campaign against cancer, 
This disease hits the rank and file of 
workers harder than any other, 
cept heart disease among the elderly. 
Research by the Public Health Ser, 
ice has established the fact that its 
frequency among unskilled laborers 
is higher than in any other group out 
side of those in which it classifies as 
an industrial disease—cotton 
spinners, and paraffin and aniline 
workers. 


mule 


Looking Into Building Material 


A 2-year program of investigation 
into the properties and performance 
of materials bidding for a market in 
home construction is slated by the 
Bureau of Standards. New methods 
of construction also will be investi- 
gated in the government's search for 
practicable means of reducing build- 
ing costs. A fund of $200,000 is 
available for the first year’s work. 
The bureau hopes that some of 
results of its experimentation will be 
apparent by that time. 

Results of Toothpaste Tests 

Few toothpaste manufacturers | 
parently will be able, on the basis of 
their present formulas, to advertis 
that their product meets the specifica 
tion just established by the Bureau 
of Standards for government pur- 
chases. Of 25 popular brands, all 
which seaniaiell special materials for 
which some benefit is claimed, 10 
failed to pass the important abrasio 
test, while 11 failed on other points, 
according to the bureau, which | 
ported, after two years’ investiga- 
tion, that oral health may be mai 
tained under normal conditions mos' 
expeditiously by the use of ve! 
simple substances. 
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The Figures 


Latest Week 
Preceding Week 
Month Ago 

Year Ago 
Average 1932-36 


’ ' 
60 JAN FES WAR APR MAY JON J AVG SH ocr NOV wEC 
Latest Preceding 
Week Week 
PRODUCTION eT . 
*Steel Ingot Operation (‘ of capacity) 84.3 82.5 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $12,596 '$12,374 
Engineering Constr. Awards (Eng. News-Rec., daily av. in thousands, 4-wk. basis) $8,892 $9,244 
«Bituminous Coal (daily — 1,000 tons) 1,163 1.284 
*Electric Power (million kw.-hr.).......... 2.289 2.298 
TRADE 
Total Carloadings idzaily average, 1,000 cars)... 128 136 
* Miscellaneous and L.C.L. Carloadings ‘daily average, 1,900 cars) 79 82 
*Check Payments (outside N. Y. City, millions). . $4,657 $4,596 
* Money in Circulation (Wednesday series, millions) $6,436 $6,457 
PRICES (Average for the week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.22 $1.25 
Cotton (middling, New York, Ib.). 11.68: 12.45 
Iron and Steel (Steel, composite, ton) $40.11 $40.04 
Copper (electrolytic, Connecticut Valley basis, Ib.). 14.000: 14.000 
Moody’s Spot Commodity Price Index (Dec. 31, 1931=100) 206.4 2086 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) 4.45 4.44 
Call Loans, Renewal Rate, N. Y. Stock Exchange idaily average) 1.00 1.00 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 1.00 1.00° 
Business Failures (Dun and Bradstreet, number) 148 152 
BANKING (Millions of dollars 
Total Federal Reserve Credit Outstanding (Wednesday series) $2,564 $2,585 
Excess Reserves, all member banks (Wednesday series) $870 $960 
Total Loans and Investments, reporting member banks $22,213 $22,163 
Commercial and Agricultural Loans, reporting member banks; $4,426 $4,407 
Security Loans, reporting member banks $2,060 $2,063 
U. S. Gov't. and Gov't. Guaranteed Obligations Held, re oertiag member bank: $9,435 $9,408 
Other Securities Held, reporting member banks... $3,038 $3,041 
*Factor in Business Week Index. * Preliminary, Week Ended July 24 Revised. + New Series 
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NEW LOW-COST 
PAYROLL MACHINE 
tT 








A Typewriter 

that provides 

4 Payroll Records 
in One Writing 


THE PAYROLL 








EMPLOYEE’S 
STATEMENT 


a 





or pay envelope 











Complete 
Social Security Records 
at Lower Cost 










| 


Fast electric carriage return, electric shift to capitals, 


convenient tabulator control, and many other special 


features speed up and simplify payroll writing as well | 
as many other jobs. Investigate this and other new | 


Burroughs machines for large and small payrolls. 


Telephone the local Burroughs office for complete 


information, or mail the coupon. 


MAIL THIS COUPON TODAY 


Accounting Machines. 


BURROUGHS ADDING MACHINE CO., 6037 SECOND BLVD., DETROIT, MICH. 
(1) Send me complete information about the new Burroughs Payroll Typewriter | 
that writes four records in one operation 


[) I should like to receive your booklet showing various ways to handle payro!! 
records on Burroughs Computing Payrol! Machines and Burroughs Typewriter 
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‘week, when cooler temperatures appeared. 
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The Business Outlook 


IT’S been a quiet week. Ford's withdrawal from production for a 
three-week vacation and model-change-over period put a big dent 


in automobile assemblies. 


Power production, which rose to new 


heights during the hot week in mid-July, fell during the following 


Moreover, a power 


shortage in the Montana area has been growing more acute each 
week, threatening operations of the Anaconda refinery plant in 


chat area. A four-year drought 
which the state depends for 
power. Prices of wheat, cotton, 
and rubber have been under pres- 
sure recently, but purchasing 
agents are optimistic on the gen- 
eral fall outlook and are recom- 
mending covering in most lines 
at current price levels. 


Big Steel Up; G.M. Down 


Chief break in a routine week was 
provided by two earnings reports 
which came to light by midweek and 
offered interesting contrasts. Big 
Steel revealed that it had completed 
the best three-month period since 
1929, enabling it to pay off the last 
of the arrearages on the preferred 
dividends. It had, moreover, spent 
over $36,000,000 in the period for 
plant improvements, compared with 
$17,400,000 in the first three months 
of 1937. On the other hand, comes 
General Motors reporting a 25°; de- 
cline in earnings during the second 
quarter of 1937 compared with the 
same period in 1936, despite the fact 
that net sales were 7°; higher. Blame 
for the poor showing was placed on 
the inability of the union with which 
the company has a contract to curb 
tactics of members, which have re- 
sulted in interruptions to operations 
during all but 10 days of the second 
quarter. Chairman Sloan predicted 
that higher wages, reduced efficiency, 
and higher material costs must in- 
evitably be reflected in higher prices 
for automobiles. 


Why Car Sales Dropped 


Inability to supply the demand of 
dealers, due to production interrup- 
tions, is the reason given by the auto- 
mobile manufacturers for the fact that 
passenger car sales in the April-May- 
June period fell slightly below those 
of the same months of 1936. Hence 
the 24 margin registered by sales 
in the first quarter of 1937 compared 
with last year shrank to 6° for the 
first half. 


Big Oil and Gas Demand 


This shrinkage in sales of cars 
Proved no deterrent to the intrepid 
Prognosticators of the Federal Bu- 
reau of Mines, who predict that 


has cut the water supplies upon 





FIRST HALF ROUND-UP 
On page 28 Business Week 
presents its regular summary 
of how business has fared in 
the last six months compared 
with the same months of 1936. 
Though the spreads over the 
preceding year are often nar- 
rower than was disclosed by a 
similar survey covering the 
first quarter, there are few 
series that fail to show a com- 
fortable margin over the first 


half of 1936. 











August demand for crude oil and 
gasoline will hit an all-time top. Gas- 
oline consumption in August is ex- 
pected to run 14% ahead of last 
year, and the steady inroad being 
made on gasoline stocks will dro 
these from nearly 80,000,000 Bees 1 
—the figure reported at the end of 
May—to around 66,000,000 at the 
end of August. 


Packaged Beer Gains 
— warm weather brought the 


expected rise in beer consumption, 
with June running 14°, ahead of 
May, the gain over last year was a 
mere 6% in June. Sales of packaged 
beer in the first six months ran 32¢; 
ahead of last year, while sales of 
draught beer declined 2;. 
Slacken Whisky Output 

Whisky distillers have definitely 
slackened operations for the summer 
months, a custom common in the pre- 
prohibition days. June output was 
down sharply from a year ago, as 
two of the largest distillers completed 
their stock accumulation programs. 
Each month of the current year has 
seen whisky production held below 
that of a year ago, so that the first 
six months’ output is fully 17; 
smaller than in 1936. The need for 
curtailment has been impressed on 
distillers by the merely moderate in- 
crease in consumption and the grow- 
ing volume of stocks. 


Aviation Sets Record 
Airlines believe that the record es- 
tablished in June for revenue passen- 


ger miles flown can be credited to 


11 


their inauguration of all-expense tours 
for vacation travelers. The first six 
months’ increase over last year came 
to 11€;. Express business has grown 
by leaps and bounds, the volume to 
date running 25°, ahead of 1936 
and 156° ahead of 1935 for the 
same months. 


Facts on Home Building 


Lack of wholly satisfactory data on 
home building makes an appraisal 
of this highly important market dif- 
ficult. F. W. Dodge reported re- 
cently that actual awards in 37 states 
east of the Rockies for June totaled 
over $93,123,000, a gain of 11°) over 
May, and 27°, over June, 1936. This 
week, the Bureau of Labor Statistics, 
reporting on residential permits in 
1,437 cities throughout - United 
States — a population of 2,500 
or more, indicated a June volume of 
$70,871,590, 6°) greater than May, 
but 8% less than a year ago, due 
chiefly to a falling off of building 
construction in New York City. Re- 
turns for the first half of July re- 
— by F. W. Dodge show home 
uilding running 7©; under the June 
rate, but still maintaining a margin 
of 21% over a year ago. 


More Cash for Farmers 


Last month, farmers got the best 
returns for products marketed for 
any June back to 1930. Prices for 
livestock and grain were well above 
last year. But because government 
benefits were a bi skimpier than a 
year ago, the farmers’ total spendable 
income for June was slightly smaller 
than a year ago. Over recent weeks, 
however, farmers have been market- 
ing wheat in substantially larger vol- 
ume than last year and getting a 
good price per bushel for it, so July 
cash income in agricultural areas will 
show a marked gain over that of 
June. 


Cities and Air Conditioning 


The possibility that air-condition- 
ing installations will be curbed or 
types modified by the shortage of 
municipal water supplies and of fa- 
cilities for sewage disposal looms as a 
specter for the now booming infant 
industry. Of 92 cities surveyed by 
the Department of Commerce, 38 have 
taken steps to limit the water-using 
type of air-conditioning equipment, 
and other cities threaten to do like- 
wise. 


Job and Payroll Data 


Strikes and seasonal slackening ac- 
counted for the slight decline in 
employment and payrolls in manu- 
facturing industries in June com- 
— with May. Despite this set- 
ack, current levels are among the 
best since late 1929. 
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STAR AZIMUTH... When George Washington, the surveyor, needed to check his computations as 


he ran his “line” through the unmapped forest, he turned to the North star—to Polaris. For, to him, 





\ 
Polaris was an undeviating, independent “fact” from which he could lay his course. - Business often : 
needs to find the basic fact about some phase of its operation — the value of a property to be purchased 
the worth of a subsidiary . . . the adequacy of present power facilities. - The services of Sanderson & Porter 
0 
are available for such studies as these. Sanderson & Porter is 








a partnership established 40 years ago. The firm includes indi- 


S&P 
viduals of widely varied experience whose composite advice 


SANDERSON & PORTER offer engineering 


services in connection with: and service as an organization are available to management. 
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Business Legislation Up Again 


Hardly any subject has been finished in do-little ses- 
sion of Congress. Courts, taxes, and other matters will 
come up for action next session. 


i Bure iti) 


next 


WASHINGTON (Business Wi 
Whether Congress adjourns 
ek-end, which seems likely, or hangs 
a little longer, President Roosevelt 
ractically wrote ‘‘finis”’ 

lative program last Feb. 5, 


to this session’s 
when 
e sent up the court bill. It’s a session 
really didn’t finish anything. All 
mportant subjects that were up will 
e coming up again in some form 
The bill for reorganization of the 
wer courts will be followed by re- 
wed attempts by Roosevelt next ses- 
to “reach” the Supreme Court by 
circuitous route The present 
nt of his court plan and the 


| our bill 


seem sure to pass now. 


are the only measures 

The Presi- 
is ready to sacrifice everything clse 
hese two bills 

[There are three other measures in the 


rreed on at the 


ran ‘ 
Riidi ax 


five-point pro; 
White House conteren Wednesday 
night. They are (1) the tax loophole 
bill, but even this may be abandoned; 
(2) the Wagner housing bill, but this 
was put on the schedule simply to leave 
room for parliamentary maneuvering ; 
and (3) the sugar bill, but this was 


only included because it couldn't be 


gnored without trouble 


On Goes the Heat 


Opponents of the wage-hour bill, who 


PI 
are mainly Southerners, would like to 
session But the 


snove it over to next 
lent has turned on the heat It 
be hard for the Southern contingent 
on the House Rules Committee to hold 
the bill up. Radicals 
it in the House 

t that means little or nothing, as con 
tives, who in the main approve th 
slation as revised by the Senate com 

e, will represent the in the 
ference committee that irons 
the bill. There is no doubt that it 
both ; 


have run away 


Labor Committee, 


House 
finally 
houses if it reaches 


pass 


I 
R immediate fate, 

hour bill is only the forerunner of 
rt prohibitory ‘ 
now 


egardless of its 


and regulatory meas 
simmering about the House 
Probably the really 
Roosevelt's schedule is government 
rganization With six 
assistants to help 
utive office, t! 


only “lost’’ caus 
administra 
him run the 
President will have 


» be § fied It S about il] he’s ] h ly 
») get now yr eve The ever-nor i 

granary and crop insurance bills will go 
ove On farm legislation Congress 


absolved irom 


immediate action by 


as, in effect, been 


resp nsibility for 





inability of organization leaders to agr« 


nr r] ’ ir 
ipon a singie measure, 


Supportc rs ol 
content to 


crop insurance seem well 


' ; 
let it slide, as enactment now would 
. breal rs} the 1 
mean a Dreakneck rush to cover the 1Y55 
wheat crops. Passage next session will 


be amply early for 1939. 
The Tydings-Miller bill legalizing 


ipplication of resale price maintenance 
ontracts to goods shipped in interstate 


: 
commerce is close to becoming law but 


may be tripped up. Little chance is 
scen now for Rep. Lea's Federal Trade 


TIRED AGAIN—When the court bill was ir 


of it all and went home. 


’ ill, ¢ g Fit 
lot ] ; ; ) 
i I c c 
} t | 
idditio te ¢ se that ar 
vetite ; +} 1 ay 
peuiuive no ror tn 100 i 
¢ } 
irom W ¢ Lea 
Visions ror contr ot id rtis 


order risdiction fro 
Food and Drug Ad stration to FT 
Stiff 


tO (ransiet 


INDOSI 
bed 


vertising pro ns I 


report i . the Hous 
7-TVA Bill Must Wait 
IVA 


take its cli ‘ 

the Bonney b » set 

for the ma©rk ng ot yw } 

tion of the dal la t! 

through under Admunistratior f 
Many bills have passed cit] H 

or Senat« I ren i! ! 

chance ltl uprh one or tw 

enacted To business tl ( 

portant al the W ilsh bill 


with notarizing of 





» hot fight, Vice-President Garner got tired 
Ten days ago he came back to preside at the bill's last rites, 


And this week he was an unofficial leader in the “let's get this session over” movement, 
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shipment and sale of natural gas; the 
Pettengill bill to repeal the “long-and- 
short-haul”’ clause of the Interstate Com 
merce Act: the Vinson bill for co 
operative federal-state control of stream 
pollution; Sumners municipal bank 
ruptcy bill; McCarran bill limiting 
train length to 70 cars 


Other bills that have favorable re- 
ports from committees but probably 
will lie on House or Senate calendars 


till next January include, in the Senate 
McCarran bill to place air transport 
regulation in Interstate Commerce Com 
mission; Harrison bill to provide sub 
sidies up to $300,000,000 a year to the 
states for 
permit export sale of helium; Wheeler 
bill to subject products of child labor 
to laws of states into which shipped 
Minton trom 
setting aside utility rate 


education Sheppard bill to 


bill prohibiting courts 
orders of fed 
eral, state, or local governments unless 
proven confiscatory. Also these in the 
House: Mead bill to extend air mail 
mileage; Sabath bill to appoint con 
servators in bankruptcy. 

Legislation tied up in committee in- 
cludes a group of SEC bills relating to 
reorganizations (Chandler), 
protective committees (Lea), trust in 
dentures (Barkley); Patman bill for 
government ownership of Federal Re 
serve Banks; Steagall bill to continue, 
with respect to public funds, suspension 
of 1935 Banking Act's prohibition 
igainst payment of interest on demand 
provide that 


orporate 


eposits: various bills to 


federal and state governments may tax 


each other's securities. All pending 
bills hold the status arrived at when 


overtaken by adjournment 





Acme 
STILL FRESH—After a weekend on the 
Presidential yacht, Progressive LaFollette 
was one of the few senators not joining 
this week's rush for adjournment. 
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B. & O.—and Keeshin 


Railroad buys interest in big 
trucker, thus scoring advantage 
over Pennsy and Central. 


UNCLE DANIEL WILLARD’S Baltimore & 
Ohio Railroad, which battled rail and 
tie with the New York Central and the 
Pennsylvania, first over free pickup and 
of freight (BW’—Mar18'31, 
later over the 2¢ passenger 
Mar31°34.p10), 
skirmish with his ancient 
Eastern railroads and seems to have 
scored a clean wallop. The B. & O. has 
acquired a 12% sto k interest in Keeshin 
Lines. This 
in that 


delivery 
616) and 
fare (Bu 


into a new 


now entcrs 


Transcontinental Freight 
gives it farflung truck coverage 
swath of the United States ranging 
from Omaha in the West and Chicago 
on the North to New England in the 
East and Baltimore and Washington 
down South. In addition, there are 
intersectional links with independent 
truckers to extend the extremities of the 
Keeshin network 

To the B. & O. this is a tactical ad 
vantage. It means Keeshin 
be shunted to B. & O. when possible 
which means railroad revenues. It means 
B. & O. will schedule freight which 
originates on its lines to Keeshin trans 
And that means 
now 


loads will 


ports, when convenient 
lividends—eventually, if not 
from ownership of Keeshin stock. More, 
it means that B. & O., which has hired 
independent local haulers for pickup 
ind delivery service, will now use 
Keeshin facilities to perform that vital 
function 


Stock Proviso Likely 


Although the terms of the sale are 
hush-hushed by the parties to the trans- 
action, it is a fairly safe bet that B. & O. 
tied a pretty important string, with a 
proviso that Keeshin stock is not to be 
let out of the bag to any other railroad 
in the East. That, of course, refers to 
the Pennsy, the Central, and the Van 
Sweringen interests. Ultimately, how- 
ever, it 1s possible that Keeshin stock 
may wend its way into the treasury of 
some Western railroad, though no nego- 
tiations as yet are even in what might 
be termed vaguely the “preliminary 
stages. 

B. & O. obtained its stock directly 
from Lehman Bros. Lehman had just 
acquired a gob of Keeshin shares in 
June, when it finally sold to Keeshin 
its stock ownership of Seaboard Freight 
Lines, Inc., which gave Keeshin im- 
portant routes in New England. At the 
same time, Lehman Bros. exercised an 
option to buy additional Keeshin stock. 
It was from these two parcels of 
Keeshin shares that Lehman was able to 
make an allotment to B. & O. 

In the East, all railroads except 
B. & O. have had more or less close 
afhliations with truckers. Central has a 
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Wid 
week R 
Shannon of Missouri announced his i 
retire at the end of the pre 


ENOUGH’S ENOUGH—This 
tion to 
Said he, disgustedly: “Not! 


is as tiresome as sitting and doing not! 


session, 


large intcrest in Universal Carl 
Distribution Co., a freight forwa 
yMpany 


1 
‘ irload 


which specializes in 


shipments but has no 


spread trucking routes. The P 


has been 


for nearly a decade, ar 


developing truck 
id the Van § 
National 
and also many 

Thus B. & O 


reasons, Wantes 


ngen roads control the 





loading > 
loading ( orp., 
rucking companies 
MNperkive 
laciities Of its Own 
quired an 
ing, a freight forwarder, but no 


interest in General (¢ 


J s 


big acquisition was in hand unt 
Keeshin deal. 

Keeshin stock, as the result of 
B. & O. transaction, is becoming |! 
diffused, though it is still closely 
large corporations go. J. I Kee 
head of the company, and his wife x 
a substantial block. Then 
Lehman Bros. group, comprising | . 
ners in the firm, Lehman Corp., 
others, including Atlas Corp. And 
there is the B. & O. interest. 


Truck-Rail-Truck Talks 

Talks have been carried on betw 
Keeshin and B. & O. looking tow 
the development of truck-rail-truck ha 
age, whereby the motor transport 
pany delivers freight to a railroad 
minal in a trailer, the trailer is 
hoisted aboard a flat freight cat 3 
then at another terminal the tn 
picks the freight up again. Keeshin 
made such arrangements with the ¢ 
cago, Rock Island & 1 


there 1s t 


; 


Pacific and 
Chicago Great Western, but has 
won an Eastern railroad over to 


plan 


ee re 
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STRIAL cynics, the men who look 
ugly side of every statistic, have 
having a field day in recent 
hs. Indeed, all in one tremendous 
eath, they raise the question, Is the 
spent?’, and answer it afhrma- 
with an array of statistical logic 
would floor the most agile user 
ide-rule. They adduce such evi- 
ice as this: 
Steel bookings in May and June 
ned to about 75% of those in April 
Freight car orders fel June to 548 
ured with average of 9,000 p 
from January through May 
Loc motive unhlled orders  shrar k 
thetically from 375 in February to 
May 
Wide Worle Lumber production since April has 
week Re; paced both new orders and ship- 
ed his int resulting in an increasing backlog 
the pres cks on hand, but a decreasing 
te “Noth g of unfilled orders. 
ing nothing M ne tool demand suffered a sud- 
thack in May and June immedi- 
arload : F - : ~ 
wing the sharp peak in April. 
sorwat xtile business on books of leading 
n less has been declining in the last 
» No nths, and buyers are demanding 
ne Per 5 concessions. 
truck A obile sales of passenger cars 
Van § been running und April, May, 
tional ¢ June of last year. 
v impor Air-conditioning " stallat 1s os € 
 & ( ) 1 quarter wer > w the frst thre 
; : s, whereas last year tl second 
d tt ter was tops 
ntly 
al Car Slackening Up in Order 
- eves All of these are interesting statistics 
1 until 1 ® But statistics are relative. Merely be- 
orders are declining, the blood 
ult of e industrial analyst need not turn 
oe & Indeed, if the buying pace of 
el) held ; | rly months of the year were con- 
Kees ng, business would hear from 
$s wile « 


Washington. There would be talk, 


— & i gain, of “curtailing the boom.” 
we | & 1 hip-hip-hooray of buying urge 
AEP. and d be a sure sign that industry 
And n as on a spree and heading for a fall 
Moreover, each datum used to docu- 
nt the doom has its extenuating cir- 
stance. Steel production has been 
n betwe lding at well above its normal sum- 
ng towa seasonal. Indeed, it is cause for 
truck ha lation that the leading mills have 
port Ci dropped their operating rates be- 
ilroad | ; * 75°. And consumers, waiting to 
r is t i sce what fall business will be, are natur- 
Caf, and less anxious to order. Further- 
re truck there was a lot of stocking up 
eeshin n the early months of the year in 
) the ¢ anticipation of labor troubles and price 
and tl rises 
has n The decline in freight car orders is 
cr to t nothing unusual. Most railroads made 


nttacts early in the year in the hope 
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of deuvery luring tl 
- it ¢ } t 
Pears { tancs about 
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] TY) } vine 
or iess true of locomotive Duying 


Lumber Back Log 


WEEK 


. _® a. rupl nm ] i 
Business Croaking Overdone rae se 
Statistical prophets of doom point to drops in steel 6% ahead of 195 
bookings, railroad equipment orders, and so on. But Sonagihat par 
all this merely means the normal summer recession. the recko 


Only t f tt . 
harvest I ing is f 7 \ 
three months t mills shut down « 
), and it Is when buyers preter to W 
acken along about oncessions. Booking ' 
The same is more amounted to only two w 
tion Yet even that is 1 
Higher ing when the first six months as ; 
are considered Cotton 


Although the lumber statistics are not textile mills set an all-tin 
completely rosy, backlogs are much 4.191.000 bales. or 7, | 
higher than last year—32 days’ work, the first half of 1936. Con 
as against 24 days’ at the same time in was just a matter of time bet 
1936. In addition, lumber companies jndustry would slow ip 
normally work down their backlogs All of which seems to s 
during the summer, a period of heavy one simple statement of fact. Or 
deliveries because of active building have net been matching the hig 

As for machine tool orders, a slump — of the early months of the \ But 
was overdue, after a mountainous peak that was to be expected. It « 
in April, when prices were boosted, and the ysual summer recessior 
after bookings ran for several months 
at levels above the 1929 highs 


In air-conditioning, 


installations during 1935 and 1 


also due for a setbac 


particularly imminent ; 


ing March. 


recession can be regarded—if it doesn't 


go much farther—as a 


And, what is significant, recent buying 
of small units has been setting numeri 


cal records 
Automobile sales we 
ing the second three 


year by strikes and 
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Canada Radio Change 


Bars are let down to American 
commercial programs that want 
to buy CBC network time. 
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NO PLACE TO THROW STONES—Nearing completion on New York’s Fifth Avenu 


is Corning Glass Works’ new office building, designed to demonstrate the virtues of 


glass block construction 


. 4.000 of the blocks eliminate the need of windows in the 


completely air-conditioned building. 
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has reversed the policy of its prede- 
cessor, the Charlesworth Commission, 
which opposed entry of American com- 
mercial programs except to individual 
Canadian outlets of the National Broad- 
casting Co. and Columbia Broadcasting 
System, located at Montreal, Toronto, 
and Windsor The old commission 
even refused to allow hookups of these 
outlets of American companies 

In the policy reversal, CBC is in- 
fluenced by two main considerations: 
(1) the desire to divert Canadian listen- 
ers from tuning into United States sta- 
tions for first-class programs, which 
practice gets them into the habit of 


BUSINESS WEEK 


listening to American instead of Cana 
dian stations: (2) opportunity to save 
money and make money at the same 
time, as American programs would re 
place CBC productions and would pay 


a revenue 
NBC and CBS are willing to route 
programs to Canada but final decision 


will be with sponsors It is figured 


that sponsors such as Ford and General 
Motors would require their Canadian 
subsidiaries to pay the cost in Canada. 
Probably about five or six programs 
would take the Canadian network 
Negotiations are in progress between 


CBC and NBC and CBS. 


New Ships; Big Machinery Orders 


Program of Maritime Commission should cost nearly 
a billion in six years, of which half will be spent for 


machinery; maybe more if ships are faster. 


Up goes the speed ol ships and 
up goes the cost of building them. 
Federal subsidy running from $160,- 
000,000 to $225,000,000 a year will see 
to that That's what the Maritime 
Commission is for, to see that the 
United States plies the seven seas with 
better, faster merchant vessels. 

This ambition accounts for the im- 
portance of the program to Ameri- 
can machinery-manutacturers 

Just how fast the cost of building a 
ship goes up as wus speed Is increased 
is indicated by figures prepared by Lewis 


M. Lind, chief of the Department of 
Commerce’s machinery division. In old 
ships, turning up a speed of 10 knots, 
only about one-third of the cost rep 
resented machinery and mechanical fit 
tings. Step up the speed to 12 knots 
and the machinery cost rises to 40° 
of the total outlay; make the speed 16 
knots and machinery will require 51° 

Even then the job that machinery 
makers must do for the merchant fleet 
wouldn't be such a big one if this mer 
chant fleet had kept up with its com 


petitors in point of shipbuilding. Ton- 
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Wide World 


COMPETITIVE IS THE WORD—Highly controversial is the railroad service problem 
m the meadows east of General Motors’ new plant near Linden, N. J. Contesting 
crews of workmen are going ahead on construction of track for Pennsylvania and for 
Central of New Jersey. Pennsy tracks twice blockaded Jersey Central plans; once 
the barrier tracks were torn up and the second time the Jersey Central workmen just 
dug beneath the ties and ran their line through. Exclusive right of way will be a rich 
prize, inasmuch as the disputed territory is potentially a rich industrial tract. 
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nage of active vessels under the A 

flag has shrunk more than 30‘ F. 
1.000,000 to 2,727,000—1n s« 

Mr. Lind points out. Of the 1 | 
tonnage, only 362,000 gross 


resent first-class vessels 


Carrying the argur 


large percentage 


ent a it 
he cites the 
can vessels which are, or sl WA 
pretty nearly ready for the T 
Following is a comparison wi clat 
leading maritime nauon — 


€ NU} 


* Excluding Great Lakes ff 
Eovernment-owned tour 


Ancient, rusty hulks li 
port to port aren't viewed by t I 
time Commission as a boost 
can prestige; they don’t pleas« 
which looks at the merchant 
a wartime auxiliary. But, n 
tant, they can’t compete, at the 
10 knots, with German vess« 
14 knots or Japanese making 

The United States fleet has | 
ing some progress since 1928, M 
points out, building >s0 passct re 
vessels of 343.000 gross tons 
of $139,000,000 [heir sj 
from 14 to 21 
around 18 But that hasn't 
The United § 


had only 9,511 tons building 


7 
Knots, with 
with the parade 


30, 1935, in contrast with 42 
Great Britain, 107,357 for Jap 


426 tor Germany, 45,764 for | 


Improvement in the last tw f 
has been appreciable. Lloyd's R ( 
' 
- 





shows the United States in fo 
in shipbuilding activity on Junc 
with 198,654 tons. Great Britair 
the list with 1,199,973, Gern 
416,881, and Japan had 318 


Upshot for Business 


) 
In figuring what the Maritime ‘ | 
mission's program will mean 
ness, Mr. Lind points out that, 
the old Merchant Marine Act, ex 
tures for 10,000 tons of ship were §$ 
052,500 in 1928. On that basis, $ 
000,000 would buy 24,670 gros 
of shipping. The Maritime ‘ 
sions minimum annual progr 
$160,000,000 would purchase 
thing like 394,720 tons To 
2,330,000 tons of second class \ 
now in use would require Six 
Such a six-year program wo 
volve $960,000,000. If the ships 
average 16 knots, at which point 
of the cost is machinery, manuta 
of the machinery should expect to 
orders worth $480,000,000. That's 
counting the machinery the shipyarcs J 
will need, nor does it allow for | & 
trend toward ships faster than 16 ks 
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F.D.R.’s Next Target: Monopoly 


Several inconsistent laws are to be clarified and made 
to pull together, and that’s the ultimate goal of suits 
like the one against Aluminum Co. 


WASHINGTON (Business Week Bureau) 
The Administration's next step— 
darification of its attitude against mo- 
nopoly! While the court battle raged, 
F.D.R. had no thought for anything 
or anybody not involved in that issue. 
Jim L andis of Securities and Exchange, 
loe Kennedy of Maritime, Bob Jackson 
of Justice, and other officials working 
n important jobs wisely tended to their 
knitting. On anti-trust law revision it 
was a , dreary business of keeping the 
subject alive and, meantime, taking pot 
shots at a couple of big corporations. 
Bob Jackson did not, however, take 
iob as assistant attorney-general in 
rge of the Anti-trust Division merely 
with the idea of starting lawsuits. That 
was merely a preliminary, just as, when 
veneral counsel of the Bureau of In- 
ternal Revenue, he started a heavy law- 
suit bombardment for delinquent taxes 
upper brackets, as a preliminary to 
ending legislation for plugging tax 
opholes. But these are no bigger than 
he loopholes in the anti- monopoly laws, 
which government attorneys bluntly de- 
scribe as having been castrated by the 
courts. Plugging these loopholes is the 
ltimate object of the anti-trust prosecu- 


Ready for Revision 
Mr. Jackson’s burning purpose is to 
translate into action Attorney- -General 
Cummings’ declaration that “the time 
has come for the government to under- 
take a restatement of the laws designed 
to prevent monopoly and unfair compe- 
tion,” and President Roosevelt's asser- 
tion that something will be done 
Department of Justice doesn’t ex- 
pect any help from business men. All 
them want to stabilize their own 
lustry but none of them want any 
ther industries stabilized. Anti-trust 
plaints originate almost entirely with 
business men against business men. 
Neither can business men agree on 
what they want in the way of new 
law. They don’t know whether it is too 
ich competition or too little competi- 
ion that causes the most trouble, but 
they have learned to avoid the cruder, 
re easily proven violations of the 
present laws. Business is fully aware, 
too, that while the Department of Jus- 
tice officially takes the position that as 
ong as they are on the books, existin 
laws should and must be enforced, of 
fective enforcement lapsed many years 
ago. 
John Lord O'Brian, assistant attorney- 


general in Hoover's administration, 


started out to do something about it but 


was stopped by the depression. Jack- 
son’s immediate predecessor, John Dick- 
inson, admitted that as the maximum of 
really important cases which can be in- 
stituted is limited to two or three a 
year, the law can be ignored with a 
large degree of impunity. Dickinson 
frankly said it is open to question 
whether in view of the limited char- 
acter of the actual prohibitions of the 
laws, their enforcement would be worth 
the expenditure of several million dol- 
lars needed to give them a fully deter- 
rent force over the whole field of b 
ness. And Bob Jackson says: 
“Enforcement has been more spec- 
tacular than successful. Prosecutions 
have not suppressed monopoly so much 
as they have helped business to turn to 
legal and economic practices which neu- 
tralize the anti-trust laws. Enforcement 
has been and is inadequately financed 


uSli- 


Critical Sherman Act Test 


Mr. Jackson has put the old Sherman 
Act to the test in one respect. The 
issue in the government's suit against 
the Aluminum Co. of America is 
whether the 100° monopoly of the 
virgin metal alleged is legal or whether 
it must be split up, but it will take 
years to settle this question, and there 
is no hope of finding out within a rea- 
sonable time how much blood is left in 
the old statute. 

In enforcing the old law and con- 
sidering the framework of future policy, 
the Department of Justice has to face 
the fact that the National Industrial Re- 
covery Act was aimed against the 
chiseler, while the philosophy of the 
Sherman law was to protect the chiseler. 
The Sherman law tried to incite com- 
petition in order to prevent monopoly. 
But some big producers used unbridled 
competition to wipe out their competi- 
tors. So the Clayton and Federal Trade 
Commission laws in 1914, and the 
Robinson-Patman law in 1936, try to 
regulate competition, permitting only 
fair practices. 


FTC Carries the Load 


The big end of this job has fallen 
to the Federal Trade Commission. 
FTC has been repeatedly snubbed by 
the courts and neglected by several suc- 
cessive Administrations, but it is striv- 
ing manfully to force competition on 
manufacturers by cracking down on 
price-fixing and trade restraints of other 
varieties while at the same time en- 
forcing the Robinson-Patman law that 
points to curtailment of competition 
among wholesalers and retailers. 





Anti-Trust Actions 
Before the Federal 
Trade Commission 


Many important cases involving al- 
leged combinations in restraint of 
trade by price-fixing, exclusive dealing, 
blacklisting and boycotting are now 
pending on the Federal Trade Com- 
mission’s docket. Included are the fol- 
lowing actions, designated simply by 
the name of the principal respondent 
and bracketed according to alleged 
violation: 


Price-fixing 


Covered Button & Buckle Creators, Inc., 


New York 

National Standard Parts Association, De- 
trom 

Card Clothing Manufacturers Assn., New 
York 

Golf Ball Manufacturers Association, New 
York 

Cement Institute, Chicago 

California Rice Industry, San Francisco 

Cast Iron Soil Pipe Association, Birming 
ham 

Window Glass Manufacturers Association, 
New York 

Metal Window Institute, Washington, D. ¢ 

Scientific Apparatus Makers f America 
Chicago. 

Cravon, Water-Color & Craft Insticute, New 
York 

Institute of Tubular-Split and Outside 
Pronged Rivet Manufacturers, Waupun 
Wis 

Building Material Dealers Alliance, Pitts- 


burgh and Cleveland 
Resale Price Maintenance 

Gillette Safety Razor Co., Boston, 
Seminole Paper Corp., Chicago 
Seagram-Distillers Corp., New York. 
Gooderham & Worts, Led., Detroit 
Schenley Distillers Corp., New York, 
Hiram Walker, Inc., Detroit 
National Distillers Products Corp., New 

York 
W. A. Taylor & Co., New York, 
Bristol-Myers Co., New York 


Exclusive Dealing or Other Trade 


Restraints 
New York State Sheet Metal Roof & Aijr 
Conditioning Contractors Association 
Utica, N. Y. . 


Hershey Chocolate Corp., Hershey, Pa 

Florida Building Material Institute, Inc., 
Orlando, Fila. 

General Motors Corp., Detroit 

Sponge Institute, Washington, D. C. 

Tarpon Springs Sponge Exchange, Tarpon 
Springs, Fla 

The Texas Company, New York. 

National Modes, Inc., New York. 

Fashion Originators Guild of America, Iac., 
New York 











In recent months FTC, with the co- 
operation of the United States Con 
ference of Mayors, has undertaken to 
break up identical bidding on municipal 
contracts for a wide range of commonly 
used products. The federal government 
in the person of Sec. Ickes also has de- 
nounced price uniformity. This has led 
the Trade Commission to venture ac- 
tion against basing-point systems of de- 
livered prices in two industries, cast-iron 
pipe and cement. Whether the commis- 
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TROUBLE WAS THE FIRST lect and middle 
name of these two frller mill Ariree in a 
large eastern chemical works 

FASTENERS PULLED OUT on an averree af 


ence a month under the shock lead« and 








etretch had te be cut out at frequent inter 
vale. Constant fraying by riding up against 
; the motor frame was another difficulty. 
| while a severe abrasive dust ¢ ondition made 


larce and regular applications of dressing 


necessary to keep the drives functioning 


ONE VEAR’'S SERVICE was the maximum he 
ine obtained from the highest quality ply 
helte. six months the average and that only 
with considerable nursing, when the pl mrt 
superintendent told his troubles to the 


G.T™M 


Goodyear Technical Man. 


ON THE G.T.M.'S RECOMMENDATION a Cood- 
year COMPASS “51” 
No. 1 mill en November 2, 1935 and on 
No. 2 mill on February 16, 1936. Te end 


the fastener difficulty both belts were made 


belt was applied on 


endless on the drive by Goodyear’s patented 


TEST Name 





HOW THE@® TAMED the 


belt-breaking fuller mill drives 
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lower tensron : 





TODAY. 20 AND 17 MONTHS LATER 
tivel 
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\ hoth helt« are yr* rforming fanttle«st 
and h ve never required ’ single reppreey 
f OVP Ass hal meed truer mnne cornsetrue 
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cary except one rmplication of ’ necinl 
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face af Na. | helt after tc Herat oY 2 ae oe 


The plant patimates that the «arineg in up 
ing cost alore has paid for the helts vhile 


the saving in repairs ts vl ara 


THIS 1S THE KIND af mone caving helt per 
farmance the G.T.V. stands ready to furnish 
on vour hardest drives. To bring him to your 
office. write Goodyear, Akron, Ohio, or las 
Angeles, California—or the nearest (Cood- 


vear Mechanical Robber Goods Distributor 


< MOLDED coos. 
HOSE 
PACKING 


y the makers of 
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sion can make its cases stick under pres 
ent laws is a big question. Anti-basing 
point legislation came close to enactment 
last but not been revived 
Until very recently its sponsor, Wheeler 
of Montana, has been very busy in the 
court fight. 

The element of inter-commodity con 
petition for the same uses has largely 
been ignored in the emphasis put on 
price competition. Monopoly lawful or 
unlawful is head start. 
While the Administration’s crusaders 
are confident that further concentration 
can be stopped and present monopolies 
controlled, they don't believe they can 
rely on any one anti-monopoly statute, 
no matter how ingeniously framed, nor 
do they believe that any one law can 
be applied to all industries, especially 
to stop acts and practices encouraged by 
other laws. 


session has 


conc eded a 


Skeptical About Patents 

Administration policy will recognize 
that there is a variety of laws now pull- 
ing opposite directions. Patent laws 
are suspect as the breeders of monopoly 
The suit brought by the government last 
February against the Ethyl Gasoline 
Corp. charges restraint of trade through 
misuse of patents. The Administration's 
anti-trust lawyers believe patents should 
be revoked unless protected inventions 
are used in commercial quantities, and 
that patents embodying only slight im- 
provements on prior art should be dif- 
ferentiated from others 

This topsy-turvy government that has 
forbidden monopoly also, it is con- 
tended, is subsidizing it through the tax 
laws. While the sale of a small busi- 
ness to another that wishes to continue 
it as such is subject to the capital gains 
tax, the tax-free “reorganization” privi- 
lege is pointed to as a powerful incen- 
tive to the concentration of big business. 
The tariff law also is criticized as foster- 
ing monopoly. Like the patent laws 
this is a sacred cow that, when irritated, 
will kick up a lot of dust in Congress. 


Cramping Competition 

Two, especially, of the New Deal's 
own laws—the Banking Act of 1935 
and the Securities Act—tend to foster 
monopoly. Control over banking and 
control over financing inevitably curtail 
competition. Great industries were 
founded on sucker money that today is 
guarded from the wolves. Many flourish- 
ing businesses have grown out of bank 
loans beyond what the promoters were 
entitled to and far beyond what the 
banks dare make today. The mortality 
was terrific but competition was lively 

And what may the answer be? In 
regard to capital issues, possibly a provi- 
sion to the effect that the SEC, before 
approving any issue of securities, shall 
find that the issue will not finance exist- 
ing monopoly or promote monopoly, or 
finance any company that violates the 
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Anti-Trust Actions in Courts 
(Since Roosevelt took office) 
Cases Won 

Millinery Quality Guild, Inc, Restraining and Kansas City Ice Co. Monopolizing a: 

monopolizing trade in reproductions of Straining commerce in ice. Consent 

women’s French hats by price-fixing. Con- enjoined practices and required diss 

sent decree, of Kansas City Co., a holding co. § 
Union Pacific Produce Co. Restraining and mental consent decree for other defen 

monopolizing trade in artichokes by intimi- case dismissed as to 2, 

dation. Firm fined $1,000, 2 defendants get William G. Mather. Holding inter! 

6 mos.” prison sentences. directorships in competing steel compa 
The Nevada Northern Railway Co. Conspiracy After resignations, petition dismissed 

to prevent, by boycotting and intimidation, governments motion. 

shipments by common carrier other than the Columbia Gas & Electric Corp. Restra 

company. WNolo contendere pleas entered, trade in natural gas Also charged 

$557 fines imposed. Columbia G. & E. and the Columbia Oj! & 
Fish Credit Association, Inc. Conspiracy to Gasoline Corp. violated Clayton Act 

monopolize and restrain trade in freshwater acquiring stocks and bonds of Pan H 

fish by price-fixing, boycotting, intimidation. Eastern Pipe Line Co. Consent de 

All but 6 defendants pleaded guilty, rest predicated on Columbia interests dive 

found guilty. 58 fined $48,387; jail sentences themselves of Pan Handle holdings 

from 6 mos. to 2 years imposed on all Guy H. Hulse. Contempt of court in 

(all but 3 suspended). ing National Retail Credit Associati 


National Retail Credit Association. Practices 
to monopolize retail credit reporting through 
boycotting and territory-division Consent 
decree. 

Joseph Weiner. Contempt of court by violat- 
ing 1932 decree. 5 acquitted, 5 sentenced 3 
mos. to 3 years. On appeal “a 4, judgment 
afirmed. Case pending as to 1. 

Lockwood & Winant. dle ee in restraint 
of trade in salt water fish by fixing prices 
and consignment terms. Fines totaling 
$12,000 imposed. 


Cases 


Warner Bros, Pictures, Inc. Restraining trade 
in motion pictures for use in 3 St. Louis 
theatres. Not guilty verdict (some months 
prior to decree mentioned in “Cases Won’"’). 

Frank P. McGlone. Interfering with motor 
trucking between Phila. and N. Y. by 


threats, merchandise destruction, agree- 
ments. Not guilty verdict directed (Oct., 
*34). 


Republic Steel Corp. Petition sought to en- 


Market Truckmen’s Association, Restraining 
shipment, sale, transportation, and delivery 
of produce, except on dictated terms. 

Local No. 202 of International Brotherhood ot 
Teamsters, Chauffeurs, Stablemen & Help- 
ers of America, Restraining trade in fruit. 

Protective Fur Dressers Corp. Restraining 
and monopolizing trade in rabbit skins. < 
defendants convicted, sentenced to 2 years’ 
imprisonment and $10,000 fines. One con- 
viction affirmed, other reversed. Other de- 
fendants await sentence. 

Needle Trades Workers Industrial Union. Re- 
straining trade in raw, dressed, and dyed 
fur skins. 

Fur Dressers Factor Corp. Restraining and 
monopolizing commerce in fur skins. 

United Sea Food Workers Union. Conspiracy 
in restraint of interstate trade in salt water 
fish by illegal restrictions on loading, etc., 
and exaction of tribute from truckers. 

Dress Creators League of America, Inc. Re- 

women’s and misses’ 


straining trade in ; ‘ 
street dresses by maintaining uniform 
prices. 

Party Dress Guild, Inc. Restraining inter- 
state trade in women’s and misses’ party 
dresses. 

The Half-Size Dress Guild, Inc. Restraining 


interstate trade in women’s and misses’ 
half-size dresses. 

American Society of Composers, Authors and 
Publishers, Music Publishers Protective 
Association, Music Dealers Service, Inc. 
Restraining, monopolizing, controlling inter- 
state and foreign commerce as represented 
by radio broadcasting and other entertain- 
ment industries, through pooling of indi- 
vidual copyright monopolies. Suit dismissed 
as to Music Dealers Service, Inc. 

Frank P. McGlone, Patrick Haney, John Seal 
and Anthony Gambonia Interfering with 
motor trucking between Phila. and N. 


Local No. 202 of the International Brother- 
hood of Teamsters, Chauffeurs, Stablemen 
NOTE: To save space, the “‘et al,”’ 


detendants besides the respondent whose name 


spiring,”’ or 
trade. 


has been omitted, 


Pleaded guilty 
case dismiss 


cree. 
imposed on 10, 


Textile Refinishers Association, Inc. 


Fines totaling $4 


ed as to re 
Rest 


ing trade in cloth by price-fixing and 


ness-allocating. Consent dec 


stipulatlon. 

Warner Bros. Pictures, Inc. 
in motion pictures for use 
theatres. Government wit 
without prejudice to filing 


ree pursua 


Restraining trad 


in 3 St. I 
hdrew petit 
of a new e 


Reopening of suit resulted in decree ent 


pursuant to stipulation betw 


Lost 


join merger between Repub! 
rigan, 


McKinney Steel Corp. 


jeen the partie 


ic and the ¢ 
Dismisse 


Frank P. McGlone and Emanuel Romm. Re- 


straining interstate commerc 
with trucking co.’s 
verdict directed. Then, in 
ing Anti-Racketeering Act, 
guilty. Demurrer to 
sustained. 


trial (June, °37). 


Cases Pending 


& Helpers of America. 
state commerce in trucking 
eggs, by boycotting, intim 
ranted fees. 


business. 


e by interfering 


Acq 


ittal 
trial for violat- 


Romm fi 


McGlone_ evidence 
Court refused government a new 


Restraining inter 


of butter ar 


idation, unwar- 


Standard Oil Co. (Indiana), Combination ar 


conspiracy in restraint of trade in gasoline 


by artificially fixing tank 
gasoline made in the 
East Texas fields and 
in 10 Mid-Western states, 
buying pools. To remove 
culties, a new indictment 


Dec. 22, °36 


Socony-Vacuum Oil Co., Inc. 


Mid- 
distributed mainly 


car prices f 
Continent ar 





by concerted 
technical diffi- 


was returnec 


; 


Agreements tc 
fix limited gross margins to gasoline 


i 
I 


bers, adopt uniform jobber contracts, follow 
uniform policies toward jobbers. New 
dictment returned Dec. 22, '36. 

Arthur Gramlich. Restraining trade in coa 
by bombing railroads carrying coal fr: 


mines not employing members of Progres- 


sive Miners of America. 


Defendants als 


accused of violating Anti-Racketeering Act 


and Obstruction to the Mai 


Interstate Circuit, Inc. Petiti 
contracts requiring minim 
charge for second- and subs 


tures, and prohibiting use o 
of double-feature programs, 


1 Act. 


on alleges tha 
um admiss 
equent-run {| 
f them as par 
constitute 


reasonable restraint of trade. 


Ethyl! Gasoline Corp., Earle C. Webb, and 
John Coard Taylor. Monopoly, combinati 
and conspiracy in restraint of interstate 


commerce in gasoline thro 


ugh misuse 


patents to stabilize retail gasoline price 


Aluminum Co. of America. 


monopoly of virgin aluminum made in U 
of aluminum 


and of sale in U. §&. 
etc.; also that monopoly w 
discriminatory tactics. Go 
dissolution of company and 
of properties under several 
July 21, 
government to proceed in N. 
company, overruling federal 
burgh which issued injunct 


though in most cases 


is given Likewise where the 


‘conspiring and combining to restrain interstate trade,"’ it is cut 
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belt-breaking fuller mill drives 


TROUBLE WAS THE FIRST, last and middle 
name of these two fuller mill drives in a 
large eastern chemical works. 


FASTENERS PULLED OUT on an average of 
once a month under the shock loads and 
stretch had to be cut out at frequent inter- 
vals. Constant fraying by riding up against 
the motor frame was another difficulty, 
while a severe abrasive dust condition made 
large and regular applications of dressing 
necessary to keep the drives functioning. 


ONE YEAR’S SERVICE was the maximum be- 
ing obtained from the highest quality ply 
belts, six months the average and that only 
with considerable nursing, when the plant 
superintendent told his troubles to the 
G.T.M.—Goodyear Technical Man. 


ON THE G.T.M.’S RECOMMENDATION a Good- 
year COMPASS “51” Belt was applied on 
No. 1 mill on November 2, 1935 and on 
No. 2 mill on February 16, 1936. To end 
the fastener difficulty both belts were made 
endless on the drive by Goodyear’s patented 


vuleanized splice. To overcome the dust 
both belts were made with an inner ply of 
Goodyear’s new 5-R friction surface whose 
permanent high adhesion makes it possible 
to operate heaviest drives at 25% to 50% 
lower tension. 


TODAY, 20 AND 17 MONTHS LATER, respec- 
tively, both belts are performing faultlessly 
and have never required a single repair. 
COMPASS’ balanced true-running construc- 
tion has eliminated riding up on the pulleys. 
In all this time no dressing has been neces- 
sary except one application of a special 
Goodyear-prepared compound to the sur- 
face of No. 1 belt after its first year’s service. 
The plant estimates that the saving in dress- 
ing cost alone has paid for the belts—while 
the saving in repairs is all gravy. 


THIS 1S THE KIND of money-saving belt per- 
formance the G.T.M. stands ready to furnish 
on your hardest drives. To bring him to your 
office, write Goodyear, Akron, Ohio, or Los 
Angeles, California—or the nearest Good- 
year Mechanical Rubber Goods Distributor. 
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anti-trust laws. This sounds fantastic 
but it is what Administration officials 
want. 

The government's anti-trust lawyers 
and economists recognize that there are 
some lines in which it is difficult, if not 
impossible, to restore competition by 
law. They point to the tremendous in- 
vestment required to start up in the 
steel business, while in furniture a com- 
paratively small amount of capital is 
adequate. Moreover, in one industry 
the monopoly may be in production ; in 
another, distribution 

The frequency with which the Guffey 
Coal Act has bobbed up in recent con 
versations as holding forth the possi 
bility of furnishing something of a 
precedent in tackling other lines of in 
dustry is significant, but the basic Ad 
ministration policy is to employ all laws 
to stop monopoly, instead of trying to 
suppress it with some and fostering it 
through others. A coherent policy is 
crystallizing 

Politics has always been a 
in anti-trust policy. Roosevelt thoughi 
his bold attack on the Supreme Court 
would win frantic popularity. It turned 
out to be a sour apple. Now he is dig 
ging in the barrel. The next apple ought 
to be a winner. With practically no en- 
couragement, John Citizen can work 
himself into a lather on the subject of 
the wicked monopolies if he doesn’t 
have one of his own. 
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Canning Area Exults 


“Lower Inland Empire” ready 
to celebrate fifth successful 
packing season. 


BusiNEss in the “Lower Inland Empire” 
(eastern Washington and Oregon) will 
go in for some heavy celebrating early 
in August with completion of the fifth 
successful season of the local packing 
industry. Developed from scratch with 
local resources and by local initiative, 
this has grown in five years into an 
enterprise with a $3,000,000 plant in- 
vestment distributing $6,000,000 of 
wages annually to 5,000 people in a 
district with a population of 70,000. 


Fruit of 6 Years’ Work 


From nine canneries within a 
radius of Walla Walla, Wash., 
out this year one-eighth of the nation’s 
entire pack of green or about 
3,000,000 cases. Ix years ago not one 
can of vegetables was produced there 

In of Walla Walla 
business men, working through the local 
chamber of began looking 
about for ways of lifting the city out of 
the depression. Finally they hit upon 
the fact that the wheat farmers of the 
district had adopted the practice of al- 
lowing their wheat lands to lie fallow 
every other year. Realizing that 
growing of green peas supplies necessary 
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@ Wrought iron is a different 
kind of ferrous metal — espe- 
cially different in that it will last 
longer in tank service — either 
underground or overhead. 
Chosen by leading railroad, 
municipal and industrial engi- 
neers for resistance to corrosion 
of water, brine, oil, and process 
liquids — fully described and 
illustrated in new booklet — 
“Wrought Iron for Tank Con- 
struction.” A.M. Byers Company. 
Established 1864. Pittsburgh, 
Boston, NewYork, Philadelphia, 
Washington, Chicago, St. Louis, 
Houston, Seattle, San Francisco. 


HOd ALIUM 


GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements 
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viewed through his grandmother’ 
Van Dyke Hill 
books with three-dimensional pict 
inbuilt viewing apparatus would by 
able naturals. Sales 
them, demanded 
presentations; educators 
text books. 
graph Corp., 40 E. 49th 
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dimensional 


nitrogen to the soil, the group 
the farmers to take on the 
during the fallow year 

The first cannery began o 
the spring 
J. G. Kelly, publisher of 
Walla Union and Bullet 
company of which J. T. Cra 
vice-president and F. Lowd 
treasurer and general manag 
tors included A. J. Morrisos 
Huntington, A. C. Crecelius, D 
Baker, and T. A. Williams. 1 


has the same line up today 


of 1933 at 


Space Out Harvest Periods 


One of the first 
that the varying elevations 
Mountains foothills, 
through the entire territory 
1,800 to 3,500 ft. abov 
provided different 
that canneries 
harvest periods. 
period in 
runs from four to six weeks. I: 
Walla operations extend cig! 
weeks—from mid-June into Aus 

Success of the pioneer company 
first season attracted the attent 
entrance of national canners. First 
the LeSueur interests of Wisconsi: 
Minnesota. They established th« 
Mountain Canneries at Dayton, 30 
north of Walla Walla. That 
1934. Since then the firm 
canneries at Montesano in 
Washington and has expanded 
Dayton plant. 
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constructing a plant in 1935 at Walla 
Walla which is producing about 600,- 
ooo cases a season. The same year a 
slant was built at Athena, Ore. In 
1936 two canneries were added, the 
first at Milton, Ore., and another in the 
adjoining village of Freewater. 17 
latter is a property of the Utah Canning 
Co. This year another Utah firm, the 
Smith Canning Co., completed a unit 
at Pendleton, Ore. (famous for the 
Pendleton Round-Up). Other concerns 
in the field include the Kennewick Can- 
ning Co., at Kennewick, Wash., and 
P. |. Burk & Sons, Milton, Ore. 

In the last four years the Walla Walla 
Canning Co., the pioneer, has multiplied 
its pack six times, and the other Walla 
Walla plant (Libby) has tripled its 
output. Packing has been extended to 
include all-green asparagus, tomatoes, 
tomato juice, and spinach. 

Byproducts haven't been overlooked 
Some are used in the feeding of live 
stock, beef cattle, and sheep. Dairymen 

ising the pea vines as silage for 
their herds 


feeding 
ass ng 


Bank Seeks Oil 
California Lands, Inc., farm 


subsidiary of Transamerica, 
will explore 325,000 acres. 


Paciric Coast business has learned with 
that California Lands, Inc. 
(controlling organization for farm prop 

ies of Transamerica subsidiaries) will 
explore systematically 425,000 acres of 
s holdings for oil and gas produc 


rect 
rest 


tion 
E. D. Woodruff, president of the com 
pany, has announced that “an active 
campaign of examination and develop 
ment” will be carried on through an 
oil and gas division headed by Frank 
Jones, recently manager of the Middle 
Dome Corp., a unit development or- 
ganization operating in the Middle 
Dome of the Kettleman Hills field. 
Associated with him is A. G. Melville, 
who outlined the Mountain View and 
El Segundo fields in California. Pre- 
minary estimates made this week in 
icate that, in addition to the 325,000 
res located in possible oil or gas 
eas, 35,000 more acres are considered 

be in potential producing districts. 


Now Getting Royalties 

Although the systematic campaign to 
realize on whatever oil and gas may 
¢ below properties of California Lands 

i new development, the company al- 
ready is receiving royalties under sev 
eral oil and gas leases in the state 
Last year a well was brought in on an 
SO-acre property at Wylie, in Santa 
Barbara County, with a production of 

100 bbl. daily. At the beginning of 
ne year, California Lands had a total 
38 oil leases in effect, 30 of which 
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That Mountain of Mail 


unexpectedly disappeared in just 


about half the time with the D 


phone do t-once-ane et-it-oft -ve 
mind technique. Released from | 
notebook, your secretary gets on with 


work that smoothes out your day 








The “Cold” Notes 


that took two hours to dictate yesterday, were still 


hot and easily transcribed. Any girl on your staff 








can “get” your Dictaphone dictation, anytime! 


> | 
The Long-Winded Conference 


lost its wind, releasing high-priced men long be- 
fore you expected, Dictaphone cuts conferences 


ee 


just about in half—gets more out of them besides! 






The $400 Mistake 


never occurred because the man who took 
the big telephone order got the specifica 
tions straight. With Dictaphone, any part 
of any / 


phone can be recorded 
c hec ke d 


call 
asit happe rs. 


Let Him Show YoOu—richt in your office, how thousands of men find doubled ability to get 
things done with this modern dictating machine. You'll discover it doing a dozen use stunts 


you've never thought of. Call us today and find out what Dik taphone really does! 


e Dictaphone § ‘ Lex A Y.¢ 
fe [ " aoe tan a k os wh = 8) r ™e t 
DICGTARHON © [imitate 
ee i , Is 0 4 Name as 


Company 


| SWEEPS ON 


Address 


The werd DICTAPHONE te the Registered Trade Mart of Dictaphone Corporation 
Makers of [nctating Machines and 


Accessories to which eaid Trade. Mart A uplio« 








Clyde Ht. Sutherland 


TREASURE ISLAND—Scene of construction activity these days 
is the world’s biggest man-made island, the 400-acre sand fill in 
San Francisco bay which will be the site of the 1939 Golden 
Gate International Exposition. At the left, above, is an air view 


require drilling during the year. Others 
provide for early drilling operations if 
oil is discovered in the test holes. 
California Lands, Inc. was formed 
in 1929 as a subsidiary of Transamerica 
to take over and control farm prop- 
erties acquired by the Bank of America 
National Trust & Savings Association 
and other Transamerica subsidiaries. 
The properties it controls represent a 
fair cross section of the state’s agri- 
cultural lands, including a wide variety 
of orchard and vineyard, alfalfa, hop, 
grain, pasture, and range lands. There's 
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some mining property also on which 
the company has entered into five leases. 
A staff of experienced farmers super- 
vises the company’s farm operations, ar- 
ranges leases and harvests, and markets 
the crops. On Jan. 1 California Lands 
owned 2,419 properties, as compared 
with 2,660 at the end of 1935, and net 
profit for the year was $230,182 com- 
pared with a 1935 loss of $133,068. 
During the first six months this year 
the firm disposed of 463 properties for 
$2,500,000, about $1,000,000 better 
than for the same period of 1936. 


Push Work on Golden Gate Fair 


400-acre island in San Francisco Bay will be finished 


in August. 


United States Steel Corp. and other large 


companies sign up for exhibit space in °39. 


Unirep States STEEL Corp.'s signing 
of a contract for exhibit space in the 
1939 Golden Gate International Expo- 
sition, through its West Coast sub- 
sidiary, Columbia Steel, brought into 
the limelight this week the progress 
of San Francisco's fair. The steel com- 
pany plans to spend $250,000 on its 
exposition display. 

Sponsors of the Golden Gate show 
apparently have adjusted themselves 
fully to the rather disconcerting com- 
petition sure to arise from New York's 
World's Fair the same year, and have 
gone ahead according to schedule, think- 
ing up as many features as possible to 
give the show individuality and make 
it distinct from New York's presenta- 
tion. 


Island Site Near Completion 
The end of August will see nes ge 
tion of the compact 400-acre island in 
San Francisco Bay, built by United 
States engineers with $3,803,900 of ex- 


position-sponsored Public Works Ad- 
ministration funds. The island will 
center the fair on Pacific trade and 
travel routes. July saw completion of 
the sea wall, containing 287,000 tons 
of rock, that binds 20,000,000 yd. of 
sand brought from the bay bottom by 
11 dredges to convert a shoal area into 
“the world’s largest man-made island.” 

This island makes possible the per- 
manent purpose of what will be billed 
as “America’s official World’s Fair on 
the Pacific.” After 1939 this sand fill, 
5,520 ft. long by 3,400 ft. wide, will 
be converted into a central airport to 
serve the 2,000,000 residents of sur- 
rounding cities. Highway connections 
with the San Francisco-Oakland Bay 
bridge will bring either business dis- 
trict within 10 minutes, by motor, of 
the airport terminal building. 

By 1940, San Francisco airport engi- 
neers believe, air transport will have 
separated into two distinct divisions. 
The central “Treasure Island” terminal 
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of “Treasure dsland” as it looks today. At the right, an artist’s 
conception of the completed fairgrounds. Once the fair is over, 
the island will become an airport, only 10 minutes from the 
Oakland and San Francisco business districts. 


will serve shuttle-transport dealing in 
hundreds of miles, flying fre 
schedules, and least tolerant of delay on 
the ground between office and airport 
Airplane sales, industrial flying 
competent sportsmen also will find r 

on the island, which thus will 

the greatest number with maximum 
venience. Long-range transcontinent 
transport, remaining at outlying 

will benefit from relief of cong 
that hampers its increasing spa 
quirement. 

More than $5,500,000 of the ex 
tion’s $16,900,000 construction 
gram is now in place on the 
with permanent airport structures in ad 
vance of temporary fair units. Two 
$400,000 hangars, which will function 
as exhibit palaces during the fair, are 
more than 90% completed; the $800 
000 airport terminal building, whic! 
will be administrative headquarters in 
1939, has passed the half-way 
Ferry slips for mass transportation are 
more than 70% finished. Highway 
water supply, drainage, sewage, and t! 
nursery phase of a $1,500,000 
scaping program are well advai 
under direction of W. P. Day 
president and director of works 
the non-profit exposition company 


How Fair Is Financed 





Financing is based upon W rks 


Administration and PWA 
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Progress 
grants exceeding $6,000,000 and 
pended upon features of airport utilit 
a subscription campaign for $7,500.‘ 
in public underwriting (about $5,0' 
000 is already subscribed) and 
opening receipts from rental of spa 
charges for concessions, advance t 
sales, and other revenues. 
will be repaid in whole or pro 
as final surplus permits 


Outside participation already assured 
is topped by California’s $5,000,’ 
$1,500,( 
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Bagdad to Damascus 


S LATE as 1923, travelers between 
Bagdad and Damascus used 


camels to cross the Syrian desert. Then 
motors came to cut the difficult trip 
from a month to less than two days. 
But these, too, will soon be replaced 
when the first sleeper-trailer buses 
ever constructed go into operation. 

Capable of going 65 miles an hour 
on the open desert, these new buses 
will make the 600-mile trip in 15 hours. 
Passengers, in air-conditioned com- 
hardly notice the daily 


fort, will 







UNITED STATES STEEL 


THE WORLD MOVES 
FORWARD WITH 


in a ship of the desert that’s made of Steel 


extremes in temperature that range 
from zero to 145 degrees. The pilot, 
steering by compass, will talk to his 
home base by two-way radio telephone. 

These new buses have welded bodies 
of USS Stainless Steel with a mirror- 







Company in Syrta 
Overall length is 57 feet 6 inches. 11 carries 14 passengers and a crew of twe. 
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One of two sleeper-trailer buses built for use by the Nairn Transportation 


The power wnst ts a 150-horsepower Diesel tractor. 


like finish, high resistance to corrosion 
and extra strength that permits a 
great saving in weight. As new needs 
arise, the metallurgists and plants are 
ready. The world moves forward with 


steel. 





AMERICAN BRIDCE COMPANY 
BRIDGE COMPANY, LTD. 
STEEL COMPANY CYCLONE FENCE COMPANY 

DRY DOCK COMPANY NATIONAL TUBE COMPANY 
SCULLY STEEL PRODUCTS COMPANY - 
UNIVERSAL ATLAS CEMENT COMPANY - 


AMERICAN STERL & WIRE COMPANY 
CARNEGIE-ILLINOIS STEEL CORPORATION 
FEDERAL SHIPBUILDING AND 
OIL WELL SUPPLY COMPANY 
TENNESSEE COAL, LRON @ RAILROAD COMPANY 
United States Steel Corporation Subsidiaries 
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allocation for federal exhibits. Nearly 
half the states have introduced or 
passed appropriations, and the for- 
eign nations enrolled include Japan, 
Guatemala, EI Salvador, Honduras, 
Nicaragua, and the Dominican Repub- 
lic. Several other nations are nego- 
tiating 

Nationally ranking firms with signed 
contracts for exhibit space or indi- 
vidual building sites include Columbia 
Steel and some other United States Steel 
subsidiaries, Bell Telephone System, 
Bank of America, California Packing 
Corp., W. P. Fuller & Co., General 
Electric, H. J. Heinz Corp., Internation- 
al Business Machine Corp., Johns-Man 
ville, Leslie Salt, Libbey-Owens-Ford, 
National Cash Register, Owens-Illinois, 
Railway Express Agency, Union Pacific, 
Westinghouse Electric, and White Sew 
ing Machine. 

More than 40 others hold reservations 
or options. Sponsors expect that at 
least $15,000,000 will be expended by 
exhibitors, general and governmental, 
prior to the opening day on Feb. 18, 
1939, and that the scope of the fair 
will reach $50,000,000. 

Attendance, based upon previous 
world’s fairs and in the light of im 
proved transportation, is estimated at 
20,000,000. Sponsors emphasize that, 
educationally, the theme of the fair will 
be “man’s achievements in industry, 
transportation, and communication as 
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symbolized by the two greatest bridges 
in the world, both in San Francisco Bay ; 
the trans-Pacific air conquest by the 
Clippers, and the vast new Western 
hydro-electric —_ projects.” Popularly, 
they add, the fair will “‘stress the new 
leisure bestowed upon humanity by 


— T 
How First Job Insurance Works 
Wisconsin’s pioneer unemployment compensation |ay 
has been in effect a year. 
employer reserves and is generally satisfactory. 


WISCONSIN's LaFollette dynasty, firmly 
entrenched though it is, operates on the 
principle that either a government of 
the right or a government of the left 
may destroy itself by going too far. It 
has applied this principle in handling 
many problems. One of these was un 
employment insurance. Under the La- 
Follettes’ leadership, Wisconsin enacted 
the first State Unemployment Compensa- 
tion Act in this country. A conscious 
effort was made to be as fair as pos- 
sible to employers. The law provides 
for individual employer reserves, which 
means that Wisconsin employers pay un 
employment benefits only to their own 
workers—and not to the other fellow’s. 

Wisconsin employers are generally 
satished, and employers elsewhere are 


European 


THE UNION’S OTHER SIDE—Altheugh the employer seldom sees anything but the 
militant side of unionism during organization drives, the labor leaders meanwhile sell 
fraternalism and goodwill, group education, and programs of recreation to the rank and 
file. During the comparatively quiet period following the steel strike, picnics such as 
the above United Automobile Workers get-together (with Homer Martin taking pictures) 
were frequent. This week militancy was resumed in the steel strike at Cleveland, and 
the U.A.W. moved to confirm its responsibility and powers of discipline so that new 


agreements might be discussed with General Motors. 


The holiday was ended. 
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closely watching the Wisconsin 
cidentally, it has served as a1 
the Nebraska law, which differs 
on only one major point, and it 
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elective system, and the employer may 
choose whether the tax he pays shall go 
into a reserve fund or into a pool. 
The Wisconsin law became effective 
July 1, 1934, and benefits have been 
navable under it since July 1 of last 
yea, the first payment having actually 
been made on Aug. 17, 1936. A worker 
unemployed for three weeks is entitled to 
one ge s benefit for each four weeks 
has worked. His average weekly 
earnings are computed by dividing his 
oe wages during the calendar year 
os the number of weeks worked. This 
figure is then divided by two, since 
the ro provides that the benefit rate 
shall be at least one-half the average 
weekly wage, and the resulting figure is 
lowered or raised to the next even dol- 
lar, depending upon whether it is more 
or less than $10. If it is $10.90, the 
worker receives a check for $10. If it 
is $9.10, he likewise receives $10. 


Partial Compensation Problem 


The law differs from the ges oh 
act by providing that a worker whose | 
wage has fallen below his weekly aver- 
age for three weeks is entitled to partial 
amp. This tends to keep in- 
lustry and commerce turning the wheels 
when they might otherwise curtail op- 
erations. Obviously, it is the least de- 
sirable part of the act from industry's 
point of view, and it is the one about 
which there is most grumbling. 

An employer becomes subject to the 
act when he has employed eight or more 
persons over a period of 18 weeks. 
His contributions, amounting to 2% of 
his payroll, start from the beginning 
of that calendar year. Benefits are not 
payable to his employees, however, un- 
til he has been subject to the act for 
24 months, and a reserve fund has been 
built up. The act now covers about 
450,000 workers for 7,400 employers. 
The accounts of 4,300 employers have 
run the necessary 24 months. 


Figures on Operation 


Up to this week, 51,619 workers had | 


received 175,956 benefit checks for 
$1,049,882.83, drawn from 2,437 em- 


ployer accounts, and the net reserve | 


fund balance was $24,729,627.84. 
The act is administered by Paul 
Raushenbush, director of the Unemploy- 


ment a Department, who | 


helped to draw it and who resigned as 
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YELLOW STRAND 








Let's Look at 


Bill and Yim 


They look much alike—about the same age—education 
similar, with grades practically on a par. 


You hire them both; but there is something in Bill's make-up 
that Jim seems to lack—an intangible something that you can't 
quite put your finger on. Jim's all right, but—Bill is the one 
who forges ahead. 


Two wire ropes may be much like Bill and Jim. Though iden- 
tical in appearance—even in the analyses of their raw materials 
—one has a quality of endurance far beyond that of the other— 
a plus quality that owes its existence to the experience of the 
manufacturer, and his ideals. 


Through 61 years of making nothing but wire rope, this company 
has held its ideals high. Ropes of exceptional durability and 
economy, in all grades, are the natural results. 





Our “Flex-Set’’ Preformed Yellow Strand is a super rope of 
particular value where jobs are toughest—in construction, 
road building, rotary drilling, lumbering, mining. Made of 
highest quality wire, drawn to our exacting specifications, its 
wire and strands are pre-shaped to the helical form they occupy 
in the finished rope. This produces characteristics which result 
in amazingly long life. You will profit by using ‘“Flex-Set’’ 
Preformed Yellow Strand. 


assistant professor of economics at the | 


University of Wisconsin to take his pres- 


ent job. Raushenbush, the son-in-law | 


{ Justice Brandeis, gets along nicely 
with Wisconsin's business interests, and 


there is little complaint about the act | 


as a whole. Current criticism turns 
chiefly on the point of partial unemploy- 
ment compensation. But the big ques- 
tion is what would happen to their 
reserve funds in another depression. 
Raushenbush and the LaFollettes ho 

to have a fat reserve fund before then. 


BRODERICK & BASCOM ROPE CoO., St. Louis 
Branches: New York, Chicago, Seattle, Portland, Houston. Factories: St. Louis, Seattle, Peoria. 
Manufacturers of all grades and construction of wire rope, preformed and regular, for every purpose 


wre 


“FLEX-SET” PREFORMED 


YELLOW STRAND 

















ADDING LIFE TO AN AD—In an outdoor display featuring Paramount's film “High, 
Wide, and Handsome,” two living models 
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open and draw together curtains on an 


open stage occupying the righthand side of a large painted billboard in downtown 
Los Angeles, designed by the Los Angeles office of Foster & Kleiser Co. 
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Sucker Resurgence 


Recent reports show ancient 
swindles still work but danger 
of prison terms is greater. 


AN old-time politician once made this 
umiable confession of his boodling ac- 
tivities: “Oh, sure. When the grass 
gets high, we cut it.” Increasing 
prosperity is putting surplus funds in 
the pockets of the millions. And pred 
atory gentlemen are operating ancient 
devices for defrauding the credulous. 

The one great difference between this 
and previous harvests is that the glean- 
ing is attended by greater danger. Since 
the last lush period eight years agone, 
laws, federal regulations, enforcement 
have all become hard-boiled. The effect 
of this has been to wipe out the twi- 
light zone between questionable prac- 
tices and downright fraud. In security- 
selling, all legitimate firms are fearful 
of overstepping the dead line. Ques- 
tionable stock can still be sold, but its 
backer risks a prison term 


Cases on Increase 


Evidence of this appears in the half- 
year report of the New York City 
Bureau of Securities. Civil suits showed 
a decline, criminal suits a heavy increase 
The total compared to the first half of 
1936 was 128 criminal proceedings 
against 88. Intensified state activity 1s 





evident from the fact that 551 cases 
were disposed of, which (allowing for 
new cases filed) reduced the prosecu- 
tions on hand from 328 on Jan. 1 to 
299 on July 1. The attorney-general 
in charge also reported that over half a 
million dollars in cash and _ securities 
had been restored to victims. 

A recent device involves over-th« 
counter securities. These are sold by 
certain of the unscrupulous at a profit 
of from 3 to 10 points through the 
simple method of misquoting the price. 
If the buyer looked in the metropolitan 
papers the cheat would be exposed. , 

The Better Business Bureau of New 
York City, in its July report, notes «an 
increase in some types of fraud. Dur- 
ing the previous 12 months the bureau 
received and acted on 6,500 complaints, 
an average of 125 each week. IIlustra- 
tions disclose how suave crooks capitalize 
trends and publicity in certain industries 

A phony rayon corporation swindled 
36,000,000 from hopeful capitalists 
The time-honored tools were used. A 
tipster sheet touted the stock. A “boiler 
room’ crammed with phones and high- 
pressure salesmen (‘‘dynamiters’’) called 
investors by local or long-distance and 
dragged in the money. In one month 
this company’s phone bill was $56,922. 

An injunction ended the career of a 
television company. It specialized in 
selling stock to old people for as much 
as the traffic would bear. Around New 
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York City shares went for 5 
upstate they were sold as high 
Indictment halted an investmer 
which offered to ‘analyze’ the | 
of clients In the process 
stocks were disparaged and the 
induced to switch to the worth! 
that the firm was marketing 


Even Hidden Treasure Racke: 


One seller of insecurities w 
after a four-year search when 
for a registered letter cont 
soldier's bonus. Two opera 
sent to federal prison for 
oil securities with the clai 
United States government ba 
transactions. A Mr. Roundtr 
a federal prison sentence by s! 
in motion pictures, electrical 
leather, stock pools, cotton 
was sentenced to Sing Sing fi 
ting the Cocos Island Advent 
tor the recovery of pirate treasur 
bership was $400 

One of the few new wrinl 
worked by a crystal gazer who 
occult powers to aid his schem 
carefully-picked list made up pr 
of women he presented him 
teacher of mystic philosophy 
his seances he induced his dis 
cash good stocks and invest 


valueless paper he was boosti: 


Among questionable inv 
which continue in good demand 
in memorial parks’ (cem« 


whisky warehouse receipts, oil 
While the goods are delivered 
of these cases, fraudulent cl 
often made to effect a sale 


Lured by Big Profits 

The cemetery lots are especial; 
lar in country districts, and are 
sold on a guarantee of a quick 
over and profit which never mater 
Buyers of whisky warehouse recei| 
mesmerized by visions of what they 
be worth when the liquor reach 
four-year old bonded status; 1 
is said about the receipt-holdes 


unable legally to take out the whisk; 


himself or of the probability that : 
one will be interested in buying i 

the big companies now dominating t 
business are storing more of their 
whisky than demand seems to ju 
Oil royalties are often represented 
permanent income instead of a cas 
of capital which must ultimate 
exhausted. 

A quiet but vigorous trade in ‘'s 
lists’’ still persists in New York 
other large cities. These contain na 
of investors who have been fleeced 1 
times but habitually return to the s! 
ing. Many are inexperienced wo 
who want to increase their incot 
But lots of them are supposedly ast 
men hungering for high returns. T! 
bite repeatedly, hoping always that s 
venture will compensate for past los 
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Utilities Balk at Auxiliary Power 


Refuse to make standby generator sets available to 


manufacturers for emergency use. 


But makers of 


such equipment score many successes. 


Many companies make electric genera- 
ror sets, operated by diesel or gasoline 
engines, which may be used to create 
sower in an emergency. Biggest manu- 
‘acturer in the field is Fairbanks Morse 
& Co., of Chicago, which uses the term 
ciliary set’” to describe its product, 
makes such sets in sizes ranging 

10 to 100 kw. Newest entry is 
Caterpillar Tractor Co., which pre 
the term “‘standby electric genera 
and is selling its product in 

parts of the country. Yet 

ot these companies, nor any 

the field, has as yet met with 

success in the effort to convince 
companies that they should make 

sets available for use by manu 


rs in emergencies 


Louisville Company's New Lines 


The attitude of the Louisville Gas 
& Electric Co. is a case in point. In 
ille, where small diesel generator 
furnished by Caterpillar enabled 

| manufacturers to continue opera 

ifter the power had gone out dur- 

ist winter's flood, the electric com 

is encircling the city with trans 
lines laid on high ground. 


l ghout the flood the company had 
r. brought in by transmission lines 


Indianapolis, but was unable to 


er it because its own lines at some 
were under water By laying 
ission lines on high ground the 
ny hopes to be able to supply 
in any future emergency to any 
plant is not flooded. 
[he companies making auxiliary or 
naby sets are not hghting the uttl- 
Caterpillar in particular believes 
itilities should adopt the standby 
| make it part of their own equip- 
as the railroads took over the 
and made them part of their 
pment. Moreover, it believes the 
ties are quite likely to do this sooner 
iter, and it intends to court no war 
a prospective customer. But it 
es not accept the reasoning of the 
isville utility that transmission lines 
on high ground are a solution of 
problem of supplying power in 
rgencies. Nor is the utility's reason- 
g accepted unqualifiedly by certain 
ling business men in Louisville and 
Pittsburgh, hardest hit of the larger 
s by the floods of the last two years 
In Louisville the Brown & William- 
son Tobacco Corp., makers of Kool and 
Raleigh cigarettes, will keep the two 
diesel-electric sets bought last winter 
trom Caterpillar, and have them ready 
for use in any future emergency. In 


any whose 


Pittsburgh two standby sets, bought 
from Caterpillar and capable of operat 
ing two basement pumps, one elevator 


business 


and enough lights to enable 
men and their staffs to carry on neces 
sary work, have only recently been in 
stalled in the 40-story Gulf Building 
And, getting outside the flood areas, a 
Caterpillar standby set has been in 
stalled at the United States Army At 
drome at Dryden, Tex., and another 
by the New York Telephone Co. in 
office in lower Manhattan 

These last two installations were not 


prompted by any danger of floods. They 


sprang from recognition of the ta 
that interruptions of power service may 


Suit [rom any one of numerous 
ind from the determination of su 
functioning economic units as the Army 


and the New York Telephone Co. to 


I 
be prepared to deal quickly with even 
minor emergencies. The disposit 
recognize that such emergencies may 
arise with little or no warning, and to 


provide ways and means of mectiny 


Pennsylvania has 
1 ¥ = 
a state law, enacted in 19: and 


them, is not new 


amended in 1‘ and 1930. which 
quires the installation of emergen 


lighting equipment in various 


buildings used at night. Subject to tl 
& é 


act, now 10 years old, are theaters, o} 


houses, hotels, restaurants with tal 


accommodations for more than 100 pe 


ple, apartment houses more than t 
stories high, mercantile establishm 
more than two stories high. and f 
tories and workshops where 25 or 
persons, except cleaners and wat 
are employed above the second fi 


more than 50 nights in any oft \ 


More Light, More Safety 


Today ther ; ca 
to provide ior ti satcty oF \ th 
and others whos safety 
} art: it pol i } I ! 
times and le ill co 
marked instar f ; ( 
bill in the l[ S s Ss 
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presumably are to be found in the 
manufacturing industries; and Cater- 
pillar, which makes  diesel-operated, 
standby, generator sets in seven sizes 
(20, 25, 35, 40, 50, 60, and 80 kw.) 
has set up a 20-kw. demonstration set in 
its factory in Peoria, Ill., which is attract- 
ing much attention from business men. 

The throwing of a switch cuts off all 
lights, simulating an emergency. Then 
someone steps up and throws a switch 
in the standby set. The diesel begins 
to chug, and almost immediately the 
lights come on again, showing what 
happened in Louisville last winter when 
plants were lighted and machinery run 
by means of standby sets. 


New TVA Customer 


Victor Chemical signs a 20-year 
contract to buy power. May 


pay $500,000 in all. 


THE Tennessee Valley Authority is 
wasting no time about going after new 
power customers. A couple of weeks 
ago it signed the Aluminum Co. of 
America (BW—Jul17’37,p38) to the 
first big industrial contract since the in- 
junction against expanding its business 
was lifted, pending a constitutionality 
verdict. 

Now comes another contract, that 
with Victor Chemical Works. Victor 
Chemical operates a plant at West Nash- 
ville, Tenn., and will spend about $1,- 
000,000 on a new electric furnace plant 
near Columbia. This new mill will 
draw upon Maury County’s phosphate 
rock in the vicinity of Columbia, and it 
is the unit which will buy the TVA 
power. 

The contract with Victor Chemical, 
which runs 20 years, calls for 8,000 kw. 
of firm power sometime between Feb. 1 
and June 1 of next year. This steps 
up to 16,000 kw. of firm power in 
1941, and TVA estimates that the chem- 
ical company may take as much as 
32,000 kw. capacity in that year. The 
authority hopes to collect $500,000 un- 
der the contract. 


Utilities and Labor 


National board must decide 
whether intrastate operators 
are subject to Wagner law. 


Is a utility, selling gas and electric 
power within the boundaries of a state, 
nevertheless engaged in interstate com- 
merce (and so subject to the Wagner 
Act) because its services, if halted, 
would impair vital federal and_ state 
agencies, as well as the interstate trans- 
portation and communications indus- 
tries? 

The federal government contends that 
it is, and important cases are before 


BUSINESS WEEK 


the National Labor Relations Board in 
which the interstate commerce finding is 
of major importance. The regional 
board in New York this week was wait- 
ing for the trial examiner's report on 
the Consolidated Edison case (BW- 
]un26'37,p41), and hearings. in San 
Francisco last week brought up the same 
matter for decision in Pacific Gas & 
Electric’s case. Contention is that a 
shutdown of a major utility due to labor 
trouble would stop rail and water trans- 
portation; telephone, telegraph, and 
radio service; and manufacturing and 
distribution of many products. 
Utilities’ Wide Ramifications 

Voluminous testimony has been of- 
fered to show the ramifications of the 
big utility companies; in the case of 
Consolidated Edison and its six afhili- 
ated companies the stipulation as to size 
and scope of the business occupies 69 
printed pages of a special report. 

In the San Francisco hearings, at- 
torneys for the P.G.&E. asked dismissal 
of the action because the company’s 
generation, sale, and distribution of gas 
and electric power is confined to north- 
ern and central California, but the mo- 
tion was denied. Similarly, the com- 
pany’s contentions of intrastate char- 
acter in the New York case met the 
opposing view that disruptions of inter- 
state commerce would follow a local 
tieup. 

Immediate causes of the hearings, of 
course, are labor unions’ appeals for 
bargaining rights. In New York it is 
the Committee for Industrial Organiza- 
tion vs. the American Federation of 
Labor; in California it is C.I.O. vs. 
A.F.L. with an added claimant, the new 
California Gas & Electrical Employees 





some 
SELF-RESTRAINT—Frank Mougel, left, president of the Greater New York Millinery 
Manufacturers Association, signs the voluntary fair trade code adopted by milliners 
of the metropolitan area last week, as John F. Keating, attorney for the group, and 
Mayor La Guardia look on. 
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group (BW- ]ul17’37,p26), which js 
limited to employees of the Pacific Ga 
& Electric Co. But of larger ort 
nationally is the fight over the 


board's jurisdiction. 


NRA for Millinery 


Two agreements in New York 
and New Jersey have plenty of 
resemblance to Blue Eagle. 


BiueE EaGLe days are here again for 
800 millinery manufacturers in the Ney 
York area, and everyone con 
seems pleased. Not only that, | n 
agreement between the Millinery Stabili 
zation Commission and New York's 
sociated buyers presages outlawry of t 
purchase and sale of so-called 

hats in the larger markets. 

While the millinery groups 
sented by the stabilization comn 
were getting together with the buyers 
last week, the manufacturers in three 
large associations in New York and 
New Jersey signed a fair-trade agree 
ment in Mayor LaGuardia’s office 
ceiving the hearty congratulations of t 
mayor. The agreement is similar to t 
former NRA agreement in the industry 
and joining with the employers are the 
forces of union labor. Enforcement will 
be in the hand of the stabilization com 
mission. Wages and hours already are 
guided by a previous agreement 

Thus the manufacture and 
hats, from first to last, is to 
under rules which sharply restrict 
ing and unfair practices. In the opi 
of the trade, the new code gets off t 
a fine start, with majority opinion s 


back of it. — § 
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‘vero | THE HARMONIOUS PRECISION 
OF A YALE ELECTRIC TRUCK 


nion s 
Thousands of music lovers every year listen enraptured 
under the spell of the baton. Music wells in glorious waves 
of sound from the instruments of hundreds of men, who 
play as one. Every man but a cog in the machine, work- 
ing towards the perfectly balanced, harmonized whole. 


And that’s the story of Yale success. Every part in a Yale 
Electric Truck is but a cog in the machine—working to- 
wards the perfectly precise—faultlessly finished whole. 


Differentials ... Spur-Gears ... Axles ... Motors—Each 
and every unit illustrates the solidity, forethought and 
engineering skill that is synonymous with the name Yale. 
Subject any or all of them to microscopic observation, 
and you'll soon appreciate why Yale is Tops in Trucks! 


Our representative will be glad to tell you all about it. 
It will pay you to have him call. 





some 
Millinery 
y milliners 


roup, and 
“R ° THE YALE & TOWNE MANUFACTURING COMPANY, 
ADE MARK PHILADELPHIA DIVISION, PHILADELPHIA, PA. 
IN CANADA ST. CATHARINES. ONT 
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aay = New Products— 
Ly I} n New processes and new 
designs; new application. 


| of old materials and idea.. 


a? ge 
oO CO? YEAR by year and month by n 


business applications of the adag 
cerning the quickest way to a 
heart thrive and grow. The office 
tail party is becoming an instit 
California Furniture Shops, 44 
i9th St., Los Angeles, aids and 
the trend with its ‘‘Coffee-Et,”’ a 
some 45 x 32 x 18-in. cabinet 
closed, a kitchenette when open 
pletely equipped with electric gri 
feemaker, and _ toaster; work 
| china and glassware; drawer for } 
utensils; space for linens; bread 
dry-ice refrigerator with ice-cul 




















STANDING on desk or table 
“Universal Book-End”’ vor 
solid walnut balls were rolling 














Sleep Like a Kitten 
AND 


Arrive Fresh as a Daisy! 








each other Actually, however 
signed by Manville D. Smith for 
versal Novelty Products Co., 65 


son Ave., New York, the two bal 





ASTERNERS MEET WESTERNERS and vice versa . . . on Chesapeake and Ohio 




















Lines! For “The Railroad With a Heart” is the popular route between securely affixed to, and move 
’ : : : genious sliding fixtures 
these two great vacation sections of the country... you can travel in either : 
direction and Sleep Like a Kitten and Arrive Fresh as a Daisy! Five industrial equipment develo; 
(1) Small rubber-tired wheels wit 
Genuine air conditioning provides summer travel at its best...cool, clean, and friction bearings. mounted in 
2 , , , - ‘ f ne ‘ +} or o onve\ ¢ 
tefreshing . . . on All Chesapeake and Ohio trains. Whether you’ve chosen the frames, for the gravity convey i 
, materials which must be {| 
a — © . : : 
seaside or a mountain resort for your holiday, take advantage of this superbly against jarring and scrat¢ hing. Ma 4 
ve ». Ellwood Cis. P " 
comfortable service both going and returning... Your local ticket agent will Conveyor ( , Ellwood City, I 
‘ t recommends them as casters ; 
- :, ic 
be glad to help you in planning your itinerary. Ask him for information, hand trucks, portable cabine 
(2) Boxes, with separately cast 
ends » Dettomns, and covers, for ca: 
. . . 
THE GEORGE WASHINGTON - THE SPORTSMAN - THE F.F.V. | {0.,posams, and covers, for ca 
America’s Most Distinguished Fleet of Trains processes. yd rican Manganes 
Co., Chicago Heights, Ill, calls 
Detrest st . Te ay . P 
all” lac > Hoffman Flexboxes (3) A 
Colm ie Wook A compact, portable, low-cost a.c. ¢ 
Pa 
aera Ide ty 1028 x 172 f 
ie ! , welder (144 x 10} x 17§ in.) | 
ro as y L-- ' with coated electrodes 4, to 5 it 
‘ poe On Net = | ao : ‘4 
Lowe 4 ameter. Westinghouse Electric & M 
East Pittsburgh, Pa., will mark 
The Keulroad wilh a Weatl as the “Midget Marvel.” (4) A: 
LINES long-life ‘‘Namco” super-sensitive s¥ 
- bia in five different types—rotary, light « 
SLEEP LIKE A WITTEN tact, oscillating, plunger, push. Nati | 


Acme Co., 170 E. 131st St., Clevelar 


Visit the Chesapeake and Ohio Railway Miniature Railroad Exhibit, the largest in the world, Steel Pier has tested them successfully at operat 
speeds in excess of 200 contacts px 


/ 4 . ~ 
Atlantic City, July, August and September minute. (5) Detroit Stoker Co., Gen 
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Motors Bldg., Detroit, has devised 


‘ :djustable feed for single retort stok 
ers which may be synchronized auto- 
tically with air supply, yet operates 

" a constant speed motor. 
rE must be industrial applications 
for the “Sterilometer” other than in in 
strial hospitals and first aid stations 
Bacteria, being what they are, refuse 
to be killed by dry heat alone at ordi 


nary sterilizing temperatures; live steam 
ust penetrate to the innermost depths 
a roll of bandages, for instance, to 
really knock them off. That is where the 
it being a long 


rilometer comes in, 
strip of cardboard impregnated with 
white chemicals which remain white in 
the presence of iry heat but which 


change to black on exposure to live 


n. One is wrapped in every bundle 
of bandages placed in the sterilizer, a 


e to the directions of Sterilome 


cording 
er Laboratories, Inc., 812 W. Eighth 
Ss. Los Angeles. 


SCARCELY a day goes by that does not 
bring problems involving the wear re 


sistance, toughness, adhesion, and rub-oit 


= 


qualities of enamels, lacquers, clect 
linoleums, moulded 
And there's 


slating, anodizing 
plastic s, what-have-you. 





Business Week 
ny a time when a technician 
ld clinch his claims at point of sale 

the new ‘Taber Abraser’’ portable 
recision testing machine of Taber In 


strument Co., North Tonawanda, N. Y 


sales 


From ‘way down in Virginia comes 

rd of newly patented building de 
vices which permit the low-cost con- 

ruction of fireproof, waterproof, air 
insulated structures. Thing that distin 
guishes them from other portable metal 
forms for concrete work is that they pro 
duce a rigid double wall with air space 
so deep that moisture would have little 
chance of reaching the inner wall in 
the unlikely event that water penetrated 
the outer wall. These devices are being 
made available to builders, contractors, 
and state distributors by United Build 
ers, Box 467, Alexandria, Va. 
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PRODUCTS OF SPECIALISTS HAVE ALWAYS BEEN PREFERRED 
y/ 











OF THE WALLOONS 
DEVELOPED QUALITY 


GusTAvus ADOLPHUS knew that Swedish raw materials were of 


THE SKILL 


exceptionally high grade. He also recognized the necessity of the 
other element essential to the manufacture of high quality products— 
skilled workmen. Therefore, a number of Walloons, who had specialized 
in the mining and working of iron and steel, were imported in order 


that the quality of the Swedish products might be raised. 


Acme specializes in the production of “rolled-for-the-product” 
Superstrip. At the Acme mills the skill of craftsmen, who under- 
stand the fabricators’ individual requirements, is combined with 


the use of material best suited for the specific need. 


For hundreds of manufacturers Acme 
Superstrip is providing higher quality, 
more economical results and faster 
production without costly interruptions. 
Yet, “rolled-for-the-product” Acme 


Superstrip costs no more than ordinary 





Inspecting Hot Rolled Superstrip 


strip steels. 


Let an Acme engineer co-operate with you in determining 
the exact specification best suited for your product and 
your equipment. Write today, there is no obligation. 





GALVANIZED + STAINLESS 
COLORED 


HOT ROLLED + COLD ROLLED 
STRIPED 


ACME STEEL COMPANY 


GENERAL OFFICES: 2828 ARCHER AVENUE, CHICAGO, ILLINOIS 
Branches and Sales Offices in Principal Cities 
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Music Trade Mends 


Annual show reveals new mod- 
els and a general return of 
interest in melody. 


THE music industries, conventioning in 
New York this week, celebrated not 


only a comeback in their business but a 


recovery in certain spiritual values. Bet- 
ter styling and harder selling was ap- 
plied at a time when returning confi- 
dence invited promotion 

This was the thirty-sixth annual meet 
ing of the music industries. Trade 
offerings occupied 150 exhibits at the 
Hotel New Yorker. Piano showings 
revealed that a conservative industry 
may become progressive under the whip 
of hard times. 

June piano shipments were 7,409 
units, which was a third greater than 
June last year and over five times as 
great as the June, 1932, figure. For the 
first six months 49,595 units were 
shipped. Expectation for all 1937 is a 
sale of 130,000 pianos. Peak was 1923 
when 365,000 were bought. Of these 
60° were player pianos sold on a you- 
don’t-have-to-know music slogan. 

Now mechanical models are out 
Sales are to persons who want to make 
their own music. Much credit for the 
new volume must be given to the con- 
sole, or small vertical, piano (Bi Oct 
26'35,p18). 

The console takes up little room, and 
fits into restricted spaces of the modern 
home. This trend also is capitalized by 
Wurlitzer’s “symmetrical grand,” a 
debutante of the show. The case ts al- 


most ‘semi-circular to facilitate placing 
in corners or against any wall 


A center 
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hinge allows the two sides of the top to 
be raised for greater volume. The model 
occupies less space than a baby grand 

In this as in other models it becomes 
evident that quality and style, not price, 
are the sale determinants. Design runs 
from the spinet and old French to the 
brazen modern, and must harmonize 
with surrounding furnishings. One style 
has plastic legs and a glass music rack. 
Another experiment is a piano without 
a sound-board which acquires tone and 
volume through electrical amplification. 

Piano promotion is once more reach- 
ing out through national advertising. 
Factors important in reselling the piano 
are intelligent teaching of musical ap- 
preciation by schools, radio's stimula- 
tion to interest in music, and teaching 
methods which substitute simple tunes 
for the deadly finger exercises. 

Accordions represent a remarkable de- 
velopment. One company has 108 ac- 
cordion teachers in its Chicago studios 
Over the country it is building future 
demand by coaching 35,000 players of 
whom 20,000 are learning the accor- 
dion. This company sells 55 weekly 
lessons at $1.25 per, which 
includes payment for a _ 12-button 
instrument. 


accordion 


Accordion Reed Supply 

Our accordion industry is rapidly 
gaining independence in the vital ques- 
tion of reeds. The accordion reed is a 
blade of Swedish steel affixed to an 
aluminum plate. A full grown instru- 
ment has 448 of these. Formerly all 
reeds came from Europe—mostly Italy 
and Germany. Several months back an 
embargo was threatened because, it was 
alleged, European makers were trying 





. Busine is ef 
“SYMMETRICAL GRAND”—At the thirty-sixth annual Music Industries Convention 
the Rudolph Wurlitzer Co. showed a new line of pianos emphasizing style. They 
resemble the baby grand, but have semi-circular backs and two leaves. 


; 


to scotch the growing Americar 
tion. Imports were resumed 
was pointed out to the Europe 
new powers enable the federal 
ment to invoke anti-dumping 
tions against low-cost foreign pr 
—which might have meant pr 
tariffs against complete instrume 
Guitars are big sellers. In so 
the new designs the box has tl 


of the ‘cello For orchestra 
guitars can now be amplified Uk 
are still in heavy demand, especia 
the summer. Ukes are beloved « 
trade because the girl or boy who 
comes one of these is a fair pr 
for a guitar. Mandolins are 
strummed but the modern variet, 
more like backed banjoes tl 
potato-bug adjunct of the gay nine 


Investment Counsel 


Two associations formed—a 
national one in New York. a 
regional one in Los Angeles. 


At the tip-ends of the United Sta 
Los Angeles and New York—Tw 
vestment counsel associations bk 
independently this week in an a 
to promote the purity of, and deve 
code of ethics for, a semi-profes 
industry which has grown swiftly 
almost uncontrollably in the years 
1929 (BW’—Sep19'36,p45). 
Heading the New York gro 
Dwigth C. Rose, partner in the fi 
Brundage, Story & Rose. Mr. Ros 
clected president of the Easte 
ganization, which adopted the na 
Investment Counsel  Associatio 
America. The West Coast group 
no attempt to take in so much terr 
calling itself the Investment Couns 
Association of Southern Californ 
Leading spirit in the Califorr 
ganization is A. M. Clifford 
records as an 
trail as far back as 1916, which 
antedate the 1919 entry of S 
Stevens & Clark in the business 
Both groups endeavor to cod 


investment co 


vestment counseling as a profess 
which the relations between the 
selor and client are declared ana 
to the relations of doctor and | 
Firms which engage in other act 
—in other words, which are n 
clusively investment counsel—are b 
This would eliminate such well-k: 
establishments as Standard Stat 
Bank of New York & Trust | 
Fiduciary Trust Co., Moody's Inves 
Service, Brookmire, and num 
brokers that recently have entered 
investment counsel business (BW’—Se?p 
19°36, p45 ;Jun12’37,p37). 

On the board of governors of the 
association which was formed in N 
York are representatives of firms 19 
Philadelphia and Cleveland A. Vere 
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who was one of the first advo- 
cates of an investment counsel associa- 
tion (BU ‘—Mar6'37,p29), is secretary. 

Mr. Shaw was an early associate of 
Scudder, Stevens & Clark and later was 
: Loomis, 


Shaw, 





active in organizing Shaw, 

Sayles, now Loomis, Sayles & Co., Inc. 
For many years Mr. Rose was with 
Scudder, Stevens & Clark. Despite close 
and friendly relations with Mr. Rose 
and Mr. Shaw, neither Scudder nor 
Loomis, deemed the two largest inde- 
pendent investment firms in the coun- 


try, has joined the Investment Counsel 


Association of America. Nor has Young 
& Ottley, Inc., or Clarke, Sinsabaugh & 
Co.. Inc. That quadrumvirate—Scud- 
der; Loomis; Young & Ottley; and 
Clarke, Sinsabaugh—is generally re 
garded as the “Big Four’ in investment 


< 


counseldom. Though they gave their 
bh] association and 
wished it well, they remained aloof on 
ind that ethical ends could 
an 


¢ to the Rose 


ssing 


be 
association 


the grot 
accomplished without 
} 


Ultimately, sponsors of the organiza- 
ion hope that the “Big Four’’ will join 
up: and these four firms have not closed 


the door to joining 
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Store 


How One Chain Beats Tax Threat 


Western Auto Supply opens 760 associate stores in 


less than three years. 


small towns, and sales keep increasing. 


WHILE other chains are, for tax pur- 
poses, closing little stores and opening 
igger ones, Western Auto Supply 
( Missouri) been hot on another 
course which in less than three years 


seems to have produced these results: 


has 


(1) placed the organization on top, na- 
tionally, in volume retail of 

to accessories, except tires; (2) pro- 
vided a nearly self-financing plan of 
expansion; and (3) to a greater or less 
degree relieved the labor and tax head- 

hes common to most chain store execu- 
tives today. 

Since 1935 Western Auto has not 
added any company-operated units to 
the 176 stores which it owns outright 
nd which, oddly enough, are all located 
in the eastern half of the United States. 
Since that time, however, 760 new asso- 
ciate stores have been opened, the sign 
on each store front reading WESTERN 
AUTO in large, bold letters, and under- 
neath in smaller letters, ‘Associate 
Store,” followed by the owner’s name 
a statement that the store is home 


owned 


ol sales 


Although there is a marked similarity 
tween the fronts of both types of 
Western Auto stores, and their lines of 
merchandise are identical, the resem- 
t € stops there. The associate stores 

strictly small town propositions ; 
1€ are ever established in towns of 


nor 


spit a curve with the loafers, pray with 
the preacher, and shoot craps with the 
gamblers. If a man has the faculty of 
getting along with people, plus about 


$3,000 the amount required to open a 
small store he has all the requisites 
what he needs to know about merchan 
dising will be taught during a two 


weeks’ course at a model store located 
in the nearest district office 


Because the associate stores are small 


town affairs their expenses are, com- 
= to similar-sized city stores, un- 
xclievably low. Rents vary from $20 to 


$60 a month; total overhead expenses 


of many stores amount to less than 


$100 monthly. Western Auto makes no 
promises of sudden riches to prospective 








“HOME-OW NED” And hence not subject to the steadily increasing state chain store 
taxes. Western Auto Supply, like many another corporate chain, has been tra 
forming itself into a voluntary organization; 760 new “associate stores” have been 
established in the past two years. But the advertised fact of home ownership may not 
protect these outlets from the chain taxes, for various state attorney-generals believs 
their tax laws cover outlets that buy all requirements from a single concern. 
owners, most Of w i s 
$100 a month tor living ex I 
of cours | e is the ( I 
one of the t 1's 
mn sel the <3 ) 
They’re all home-owned in Be Sore Pagkage ie poe panes 
imounting to $2. : 4 
often as much as § O—W 
more than 20,000 population, 10,000 Auto's sales representat s stress 
or less preferred ; many are being opened goodwill already created in 
in villages of 1,500. Company-owned munities through huge catalo 
stores, located in towns of over 20,000, ings annually sit | f 
follow the usual merchandising pattern was strictly a mail-order h« © 
cut out for up and-coming urban stores advantages claimed for an asso 
Associate stores, catering to a different cessory store over unattached 
type of shopper, usually follow country pendents include (1) simplified or 
store methods, which, when analyzed, from one catalogue; met ndis¢ 
reveal an extra portion of personality to be ordered in one-twelfth dozen | 
make up for any deficiency in super necessary; (2) privilege of ret 
salesmanship slow moving merchandise, except | 
The ideal operator-owner of an asso- few highly seasonal items, for | 
ciate store, according to Lester Hutch- credit; (3) advertising assist Cc, | 
ings, vice-president in charge of West- cluding catalogues and “flyers” which 
ern Auto retail stores, is one who can would be prohibitive in cost to th 


average indepe:ident accessory 
(4) overnight delivery service { 


conveniently located warel 


MIL 

The majority of associate stores ha 
started from scratch but occasiona 
or hardware 


Auto line, whi 


established accessory 


Western 
first dust 


takes on the 


means it must pose of 5 Oo 
merchandise Regardle ss of tl lack of 
merchandising experience and | { 
capital behind most of th ' 

stores, the mortality, even in thi cri 


expansion, 1S 


| running not more t! 


ol 
10%, 


any trouble in finding buyers for tho 


nor has the company ex} 
who throw uj the spong 
Total sales of Western 
the first 


Auto tor 193 


the 


which associated 


year in 
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store plan was used—were $19,250,000 
The next year, $25,750,000. First half 
of this year the sales were $15,620,000, 
an increase of 40°¢ over the same period 
a year ago. Indications point to 35 or 
i0 million for the full year. 

Present plans, according to Warren 
W. Humphrey, president, contemplate 
at least 200 more associate stores to be 
opened in the near future. This will 
bring the total number of associate 
stores to 1,136 

In addition to auto accessories, all 
Western stores handle radios, some 
sporting goods, hardware, and paint. To 
date the stores have not stocked many 
time payment items. However, washing 
machines and electric refrigerators are 
being tried in some of the Southern 


stores 


Help Home Builders 


Home Loan Bank sponsors con- 
struction supervision, and New 
York City has new code. 


As building construction swings upward 
(BW —Jul17'37,p17), federal and local 
authorities are turning a more and 
more alert eye to supervision. They 
don’t want, on the one hand, to permit 
jerrybuilding, and they don’t want, on 
the other, to hamper the incipient boom 
by too rigid regulations 

Such thoughts were in the minds of 
New York City’s board of aldermen last 
week when they passed a new building 
code which has been in the making for 
cight years (three years in the drafting, 
and five years waiting for final ap 
proval). And much the same philosophy 
prompted the Federal Home Loan Bank 
to sponsor a plan to help the would-be 
small home owner get everything he 
pays for 


Modernizes Building Code 


New York's new building code, ac- 
claimed by most of the city supervisors 
and private construction authorities as 
the best and most modern in the coun- 
try, embodies several important changes. 
It allows fusion welding under careful 
restrictions; it modernizes requirements 
on steel and reinforced concrete con 
struction; it places a premium on the 
use of high grade lumber and on im- 
proved foundations; it restricts the use 
of wood frame construction. 

As to type of buildings which may be 
put up, it makes one significant change 
Heretofore multiple-family dwellings of 
more than six stories could be erected 
only if of completely fireproof construc 
tion. Where property was high, the 
building of low-rental apartments which 
were fireproof was prohibitive; so 
builders threw up nonfireproof apart- 
ments of six stories. Now, however, 
nine-story apartments of fire-retarding 
materials may be built. 
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TRANSATLANTIC EXPERIMENTAL PLANE 


England, is this composite aircraft. The heavily laden, high-speed seaplane will 





Nearing completion at Roc! 
bye 


into the air by the huge flying boat, and released at a height of several thousa: 


The point is that a nine-story build 
ing will house a third more tenants 
than a six-story apartment. But if the 
bigger building has to be fireproof, and 
the smaller does not, the big one can’t 
compete. So the city fathers hope that 
the nine-story fire-resisting building in a 
few years will replace the present slums 
in the low-cost housing field. There is 
general agreement among architects and 
contractors that building costs will be 
cut enough to encourage that trend. 

The Home Loan Bank's plan to super- 
vise construction methods is to be car- 
ried on through its 3,900 members (in- 
cluding some savings banks, the federal 
building and loan associations, etc.). It 
is called the Federal Home Building 
Plan and aims at giving the home 
builder guidance in choosing his archi 
tect and contractor, aid in selection of 
materials, and competent supervision 

The FHLB estimates that 83% of 
home builders are limited by income to 
construction of dwellings costing $8,000 
or less; that there is demand for $2,000,- 
000,000 of such homes annually over 
the next 10 years. That means 2,500,- 
000 heads of families in the lower in- 
come brackets will be looking for ad- 
vice, and probably financing, during the 
coming decade, if the estimates hold 
water 


How FHLB Will Help 


To these the board says, in effect: 
“Go to the nearest FHLB member. He 
will give you as good terms on financing 
as are available. He avill recommend 
a competent architect. [The board likes 
the idea of architects organizing to co- 
operate with such programs.} The 
lender will check over your plans and 
specifications, and will then give you 
your choice of competent contractors. 
But the service doesn't stop there. The 
lender will inspect all construction as 
to workmanship and materials. 

Thereupon the FHLB will issue a 
certificate of registration for the home. 
That, it feels, will be an advantage to 


the lender in that it certifies 
mortgage is on a well-built ho 
it is regarded as a help to the 
owner if he finds it necessary to 
Mechanics of the thing will be | 
by the field staff of the Home O 
Loan Corp. HOLC took over 
gages on more than a million 
and found that about 450,000 « 
had to be reconditioned. Its men 
in the reconditioning, says Hor 
Bank Board Chairman John H. | 
just how shoddy construction 
often are and just how much of 
in the woods the average hom« 
is when he meets a chiseling cont 


Employees’ Uniform: 


68.6% of companies in survey 
say they put identical costume 
on some employees. 


FOR various reasons, important]; 
of public relations, 164 compan 
68.6% of the 239 which rep! 
questions sent out in a recent sur 
Crossley, Inc., put uniforms on si 
all of their employees, ranging 
plant workers to peanut bag-filler 
infant’s wear clerks. One hundred 
teen of the companies dress up a tot 
33,560 workers, and 73 of then 
put from 50% to all of their emp 
into uniforms. The fields of food 
facturing, general manufacturing 
ties, retail and wholesale trade, ban! 
and investment houses, hotels, and 
buildings are all represented 

Out of the 164 organizations, 83 ¢ 
the outfits, and in 35 the employees « 
them. Twenty-two companies rent 
forms. In a decided majority of 
lishments the uniforms are was! 
and a considerable number use ! 
washable and non-washable ones. B 
ness wants employees to wear clean 
forms, and most of the 164 orgar 
tions make a habit of changing out 
once a weck or oftener. 
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Japan Plans to Treble Output 


Prepares a five-year program, with 200% gain in pro- 


duction of chemical and heavy industries. 


This is 


reason for huge scrap-iron purchases in U.S. 


In one month this spring, the United 
States sold more pig iron to foreign 
consumers than in the eight years end 
ing with 19360. In May our pig iron 

exceeded 117,000 tons (sce 


exports 
‘ 


39). Japan took more than 


0 tons. 
For the first five months of this year, 
Japan bought 1,061,867 tons of scrap 


n. steel, tinplate in this market. Sec 


ustomer, Great Britain, bought Icss 


than 200,000 tons here A year ago 
| n had bought less than "400,000 
? < 
Arms Program Prepared 
These hgures in themselves irc 
¢ gh to indicate that something 1s 
} ig in Nippor Tokyo leaves 
f in doubt Jap nN 1s preparing 
begin a five-year program to 
engthen national defense and to 
stabilize national life Speciti ally, the 


new Japanese government is preparing 


Jay é 
a huge arms program under which Japan 
must treble the output of its chemical 


1 heavy industries. Nipponese specu- 
lators and industrialists are already be- 
nning to lay in stocks 


This accounts for the jump in iron 
steel imports, for the 


coal stocks from 554,000 tons at this 


increase of 


time last year to nearly a million tons 
now, and for the jump in stored raw 
rom a half million bales to al- 


million 


cotton 
n ta bales 
Dominate Textile Trade 


Japan’s five-year program is essen- 


tially a defense measure, but it has its 
foundation in the country’s economic 
needs. Nippon dominates the inter- 
national trade in textiles, and yet it 


raises almost no cotton, and buys the 
bulk of its woodpulp. While not 
the leader in the export of woolen ma- 
terials, Japan is a huge consumer of 
wool and has become a factor in the 
export market. But almost all of Jap- 
an’s wool comes from Australia. 

Japan has a large steel industry and 
and rail equip- 
ment, as well as machine tools, for ex 


pro 1uces locomotives 
but the country is dependent on 
| 
supply 
needs 


policy in 


gn supplies of pig iron to 
than one-quarter of its 


Tokyo’s aggressive China 


I 
during the last six years had two main 
odjects: to secure controlled supplies 
of raw materials near home, and to 


secure a market for the manufactured 
goods from Japanese factories. 

That program has run into serious 
ol stacles in the last six months and 
Tokyo, in desperation, has decided that 


the only way it can hold what it has 
already won and force consideration of 
its ‘national needs” in a heavily armed 


herself strong 
} ; 


ADOU 


! Ling 
world 158 by making 


Tokyo has not been specifi the 
} 


| dividual indus 


definite gains which u 


tries must make Emphasis during the 
boom of the last six years has been on 
the light industries—textiles, canned 
foods, pottery beer, and novelties It 
is Obvious that the emphasis Is going to 
shift during t next five years to heavy 
I lustr Pig on dk na ilone will 
be boosted fro th | sent 34 million 
tons ) ) tha SIX mion 

P] Ss subi t by tie Mint \ of 
Wa which 1s sponsoring the five-y« 
rogra ) Planning Be { fo 
the p } SC ot nm rly S| O00 O00 
vorth & pment [ macnil tools 
for th development or the iviation 
1utomobi shipbuilding, and machine 
tool industries 

The fiction that Manchukuo is a sep 


is being drop; 


colonial territory 


state cd, and all 


the resources of this 
on the mainland will be developed as a 
Japan proper. 


part ot 
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DISTRIBUTORS 
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Effect on U.S. Business 
American business w 
i number of ways by 
Machu ol | ( 
a f ir Oo sa { ‘ 
the five-y | } ( 
portant par f I 
ado I< i 0 » ¢ ny 
the tf { 1 
vhereby G \ M 
SOY ‘ f | } 
C3 I i re 
Pri » al 
i] ) \ 
to | n |} c | 
pusine , . 
nese-contro ions | M 
nd Sag can be develop 
May tton orders will ‘ to 
be filled in tl United S 
India, though every possible pr 
put on the tarmers of North China 
Manchukuo to grow cotto 
Japan is headed for totalitariani 
and all that Germany and Italy have 


MANUFACTURERS 
* OPERATORS 


KOPPERS DIVISIONS, SUBSIDIARIES 


AND AFFILIATES 


es Oe ee et) Me 

Bartiett Hayward Division 

ee me ee 

em 

Ee a a 

Gas and Coke Division } 

The Keppers Coal Company 

Koppers - Rheolaveur Company | 

The Maryland Drydock Company 

Mystic trom Works | 

Mystic Steamship Company 
ee 

ee ee ee 


Nations eosoting Company 
Om ees 

Western Gas Division 

The White Tar Company of New Jersey, inc 
SA i et 


KOPPERS ROOFS CHOSEN FOR THE BIGGEST ROOFING JOB AND THE BIGGEST RE-ROOFING 
JOB IN THE COUNTRY—For a huge new factory in New Jersey, with a roof covering 


16% acres, Koppers Coal Tar Pitch and Tar-Saturated Felt were chosen. 


For 


the re-roofing of an airport warehouse with 250,000 square feet of roof, 
Koppers Coal Tar Pitch and Felt were also chosen. On other big roofs, where a 
roof failure would run into thousands of dollars of damage, the long life of 
Koppers Coal Tar Roofings, their ability to withstand prolonged contact with 


water, and their self-healing, self-sealing qualities, make them the safe roof to 
buy. They are your best assurance of a long-life roof whether your building is 


large or small. 


KOPPERS COMPANY 
TAR AND CHEMICAL DIVISION, PITTSBURGH, PA. 
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taught us goes with it. The move in 
this direction is not deliberately taken; 
Japan is forced by her policies of the 
last six years to take it to defend her 
program of imperial and economic ex- 
pansion. With very few 
plenty of manpower and only a 
territory, Japan has made herself into 
a great fabricating nation. With more 
abundant resources at home, it might 
have been possible to build up a manu 
facturing industry geared to the home 
market. The necessity to buy most raw 
materials abroad, however, makes it nec- 
essary to sell a part of the output in 
foreign markets if bills are to be paid. 
Competition in foreign markets is keen 
and bitter. The military crowd in 
japan have sold the government on the 
idea that Nippon’s economic destiny 
depends on her own ability to meet this 
rivalry by force when necessary. This ac- 
counts for the five-year program 


resources, 


tiny 


Seek Spain’s Minerals 


Germany, in deal with Franco, 
gets Bilbao iron ores; British 
plan big loan to Fascists. 


GERMANY Claims to have made a new 
trade agreement with Gen. Franco and 
the rebel government in Spain which 
becomes effective Aug. 1. According to 
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the details released in advance, the new 
pact provides that all iron ore mined in 
the Bilbao region—which is one of the 
richest producing regions in all Spain— 
will be shipped to Germany, regardless 
of contracts with other countries 

At the same time, it is rumored that 
Great Britain are 
preparing to lend, or have already made 
£40,000,000 to 
the Franco government to assure them 
selves of steady supplies of the high 
grade iron ores which they have been in 
the habit of buying in Spain and which 
are in increasing demand for Britain's 
rearmament program and the industries 
which are touching new production peaks 
under the speed-up of British recovery 
Britain ordinarily takes one-third of all 
Spain’s metal exports. Since the Span- 
ish civil war started a year ago, some 
shipments have been transferred to Ger- 
many. Spanish ore shipments to Ger- 
many jumped from 37,210 tons last 
December to 206,707 tons in January 
and 91,596 tons in February. 

In spite of the general belief that 
British sympathy has been on the side 
of the loyalists in Spain—largely be- 
cause that was the side opposing the 
Fascist dictatorships, and Italy in par- 
ticular—there are reasons for both 
recent reports of Germany and British 
privileges in Franco territory 

Germany has undoubtedly sent large 


private interests in 


loan, of as much as 
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quantities of materials and 
to the Spanish rebels, and der 
payment in kind for them. Frar 
rich territory able to send both { 
wines, as well as the rich ores f 
Spain is famous and which G 
lacks. It is entirely logical tl 
should be able to 
tial agreement with Franco f rt 
tinuous delivery of these ore 
ment for German support 

On the other hand, the Brit 
many of the richest mining pro 
in Spain, most of them in the 
now held by Franco. Rio Tinto | 
per) is the best known propert 
there are many others. 

London is eager to end the tro 
Spain, and may even be willing t 
Franco victory if it is necessary 
evacuating of German and Italian t 
and the ending of foreign 
domination in Spain. Britain 
position to provide cash in ret 
raw materials, making Franco 
more free from Italo-German d 
tion. 


negotiate a pr 





Britain’s Loan Policy 

No foreign loans can yet be fi 
in Britain without government c 
This is a carryover from the dep: 
days. But the government has n 
plain that when foreign lending 
sumed, it will be first on a | 
basis. No loan could be floated 
don now for the government of ¢ 
Franco, but private interests mig 
cide it a wise move if they had 
assurances and inside information 
the British foreign office 

The Spanish civil war has affect 
market outlook for another ; 
quicksilver, which St 
world’s largest producer. The rel 
no time have controlled the quic! 
mines. In of rumors that 
ments would be slowed down or st 
at any time, Spanish quicksilver 
tinues to come to market in q 
It is a “cash crop” for any gover 
which has it to offer on the world 
ket, for in time of rearmament it 





ot opain 


spite 


special demand. 

Bid Up Quicksilver Price 
The constant fear that the S ff 

supply may be delayed in reachit f 


market, and the threat that the | f£ 


supply (the second largest) I 
aftected by any skirmish in the M 7 


have caused 


ranean, consumers 

up the price in an effort to lay in 
Also, the old perennial has blos | 

—new mass production of Arh ‘ 

quicksilver. Actually, the United S I 

is only a modest producer, with | 

fornia supplying by far the largest f 


tity. Oregon is the second and 1 

the third producing state. Minin; ? 
perts declare Arkansas ores are not 
ciently concentrated to make 1 pr 
profitable except in an emergency) &. 
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Abroad 


Business 


World iron and steel shortage becomes acute. 


BUSINESS WEEK 


Despite further and the rush ot 


> : . Or spe ors to 
war seare around Peiping, the world expects no ©“), ) 
: Ss Uiti 
a i aa 
general outbreak. Markets optimistic; trade better. lhe ' 
tempt t 5 Pp | 
: - a a t likel nenad } ote + anne. * : 
FiGHTING around Peiping is not likely to spread to other regions, or even to _ its ' o. 
de p into a general Far Eastern conflict. Best authorities look for face-saving feeling pressure ft 
negotiations soon which will acknowledge Japan's special interests in North China Fret 
but possibly not enlarge the ‘‘autonomous area’’ which the Japanese hoped to 
create there. 
In Europe, the outlook has brightened considerably. No plan for the settlement Great Britain 
of the Spanish crisis has come to light yet, but in the meantime international 
trade is developing rapidly and creating that greater degree of prosperity which is Market optimism develops 
Britain. Production reaches 


sidered the surest way of preventing 
war. British markets are actually opti 
th No workable plan 


this WeeK 
along yet, 


has come 
| 


o “help Germany 


t 
but there ts 


much less fear that the 
German situation will cause trouble 
than there is regarding Italy. Economic 
conditions in both countries are far 


from good, but Berlin is expected to 
show a greater degree of political sta- 
bility than Rome. 
The demand for raw materials con- 
ies at high levels. The German 
nment is preparing to create a 


ral agency to exploit the country’s 


w grade iron ores. Private interests 
which have met the government's de- 
nands in the last few years to find ways 


of treating these ores economically fear 
now that they will have no opportunity 
to write off the cost of their expe riments 
profits from the new business. Brit- 
preparing to the import 
ago, in an 
effort to alleviate shortage created 
he armament United States 
exports of both pig iron and scrap ar 
levels (see chart). 


lower 
duties, rumored two weeks 
the 
boom. 


France 


Bonnet economizes by slash- 
ing public works appropriation. 
Belgian france is under pressure. 


Paris (Wireless) —Bonnet has not yet 
put France's finances in order but the 
hscal economies of 6,500,000,000 francs 
greatly improve the budget outlook 
though they threaten the support of the 


—ocennete because they are almost all 
pared from public works which had been 
pr laid and planned by the Popular 
Front government. There has been no 


cut in the appropriation for defense pur- 
Looking ahead to the necessity of 
government borrowing in the near 
tut the government is utilizing the 
500,000,000 franc profit from the 
latest devaluation of the country’s gold 
reserves as a reserve fund to buy - 
ernment bonds when official support is 
necessary. If they can be lifte back 





near their old parity, it may be 


seriously 


= new peaks. 
possidie 


i 


to borrow economically in the home LONDON (Cable)— 
market again. The inflationary effect on veloping into genuine opti 
the stock market is expected to revive land, in spite of 
activity. around Px iping wv hich ca 
The country’s trade balance is more down ol Jap ind 4 


out of balance than it was a Brokers 1 yt a rapi 
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Sorfoto 


A CHILDREN’S RAILWAY NEAR MOSCOW—Here in America most youngsters go 


through a stage in which they want to grow up to be railroad engineers. Not so in 


Russia, where until recently there have 


been so few railroads that most children 


have been unfamiliar with them. To correct this, Soviet officials have built 17 miniature 
railroads in various parts of the country where children can become acquainted with 
railway technique under the supervision of experts. Then when the Soviets get me-e 
railroads they'll have plenty of embryo engineers, 


ume of inquiries, but admit that so far 
not many of them have been converte 
into business 

Industrial activity continues at a high 
level. South Wales exports of il and 
coke last week were the largest in fv 


years. Unchartered shipping tonnage is 
ata post depression low The iron and 


steel shortage continues 

More than $5,000,000 will be in 
vested immediately in a new steel rolling 
mill at Jarrow, in the distressed areas 


under the special provisions created by 


I 
the government some years ago to stimu 
late the building of new industries in 


regions which have never recovered 
from the slump. Special financing is 
being provided by the Bankers’ Indus- 
trial Development Co., which is under 
the auspices of the Bank of England 
An analysis of new company registra 
tions for the first six months of 1937 
has just been completed by Jordan & 
Sons, and shows that more than $350,- 
000,000 were invested in 6,780 new 
companies. A significant feature of the 
company registrations was again the 
large number of registrations with a 


+} 


very small capital. Hundreds of the 


were capitalized at no more than £10( 
This does not preclude loans obtained 
and cash resources increased in that 
way. but it does indicate the extent to 


which limited liability company proce 
dure is being used to protect p 
business enterprises from personal iia 
bility 

It is significant that 38 new aviation 
companies were formed during the 
period, obviously with the hope of shar- 
ing in the large rearmament business. 


Considerable interest was stirred in 


London recently when the non-govern 
ment, independent-liberal News-Chron 
le acknowledged that the Anglo-Amet 
ican trade agreement had come to a 
deadlock pending a willingness on the 
part of the United States to “square 
Canada, and possibly some of the other 
dominions, for trade concessions which 
Britain might be forced to make at their 
expense to come to terms with Wash 


ington. This is especially significant 
since Sir Walter Layton is chairman of 
the News-Chronicle. He is at the same 


time the guiding genius of The (Lon 
don) Economist, which all along has 
stood out in favor of an Anglo-Amer- 
ican agreement 


~ <_ U . 

Soviet Union 
Industrial gains and losses are 
checked. Most heavy indus- 
tries continue to show gains. 


Moscow (Cable)—An analysis of of 
ficial statistics released today covering 
the output for the first six months for 
heavy industry reveals that while 11 
important industries registered an av- 
erage growth of 26° over the same 
period last year, 11 others showed an 
actual decline averaging 4°. Revised 
plans for this year scheduled a general 
increase of 21.2. The darkening in- 
dustrial picture, however, is a fact 
While coal, oil and iron ore output 
dropped an average of only 1°7, their 
failure to achieve the scheduled large 
increase presents a certain danger. The 
fact is that as a whole the heavy and 
defense industries and transport serv- 


JULY 
ices If eased their prod ti 
that accumulated fuel and « 
have been consumed. Ther 
explanation for the officia 
of lagg ng bran hes wh 


as a brake on the healthier 
| | ° . 

which are ripe ror ontiu 

tate growth. 


The Kremlin is exerting e\ 


to § ep up output to me f 
needs. Compared with the fi 
months of last year in pe 
output this year of elect: 
mounted 10.6%: steel, 10.46 
steel, 6.1°%: copper, 10.8° 
mM ( ai = 

num, 21.4%; railway passeng 
36.3 ; automobiles, 72.7°7; s 


rubber, 82.9; peat, 17.3% 

Decreases were reported a 
for coal to 0.3%: oil, 1.14 
0.37 : iron ore, 1.667: pig-iron 
machine tools, 1.7: lo 
9.4% freight cars, 4.7% 
10.27 ; cement, 7.8 

The general production 
tinues its upward movement 
rate does not satisfy impatient 
who are intent on maintaining 
tempo of increase of the first 
ond Five-Year Plans 

One major task at present 
of equalizing the rate of gr 
various branches of industry s 
economic machine as vast as “I 
and Company” is highly integ: 
interdependent, and is grow 
sO as industry advances tow 
ity. Authorities continue to 


the failure of heavy industt 


date the sequels to the re 
ing The industrial purge 


signs of slackening The Kre 
the contrary, is determined n 
lax its drive until the 

Years of “complacency,” plus 
aggerated trust that hostile « 
had finally buried the hatchet 
giving way to a resurgence of 
national alertness which has 
the Bolsheviks to weather 
periods of overt opposition 7 
“state of mind” of the count 
epitomized by the phrase “int 
revolutionary vigilance.” 


< 


Germany 


Government will exploit low 
grade iron ores. Private in- 
terests may be penalized. 


BeruIN (Cable)—Busines 
centered in the announcemen 
formation of the “Reich Steel W 
Hermann Goering” for the exp! 
of low-grade German iron or¢ 
The measure is indicative bot! 
acuteness of the iron and steel s 
and of the government's, and es; 
Goering’s determination to ass 
tasks in which private | 
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led. Steel interests resent this 
mn of the government into their 
ere and point out that several con 
ns, notably Krupp, have 
last two years important processes 
utilization of low-grade German 


nd are now qualified to expand 


a 


dev eloped 


tion to reasonable limits 
decree was issued simultaneously 
yne which invests the administra 
th unlimited powers to confiscate 
private companies or 


exploitation of 


rights of 
the collective 

1€ leposits 
According to a 
proposed to quadruple the 
of domestic ores within the next 
that at the end of the 
1d they will account for one-half 
German pig iron output In the 
Germany remains dependent 
nports of Swedish, 


Spar 1 ore 


recent official state 


years so 


French, and 


achievement 
in the tron 
ble, but the 
anticipating 
to bear the lion’s share 
The coal industry 
a unit ol 


“Tt is thought here that 
government's aim 

1 is technically 
ndustry is worried, 
will have 

the exorbitant cost 


POSSI 
i 


, 
tS Saies boosted SInc 


roduced from poor ores f yuires 
higher quantity of coke 
. . 
Latin America 
Cuba frightens foreign capital 
with 3-year economic control 
plan. Argentine boom con- 


tinues. Mexico plans exposition. 


an $30,000,000 of frightened 
is said to have fled 
mth during which the 
iting the announcement by Col 
real authority in the 
ls of the 

economic 

1 a month ago 

Cuban business will be carefully regi- 

nder the new program. If the 
} 


Cuba in the 
country 


1 ! f 
isiana, Ol! 
3-year Ss cial, pol iti al 


plan which he had 


! s carried paella the island's 
: n dollar sugar industry will be 
‘ ated,” with rents, wages, pay- 
j to planters for their cane, and 
/ restrictions for the industry as 


dictated by the 
Same time, 
ire in the profits 
coffee, cattie, and min 
g industries are to be regulated in a 
manner. Special government 


2 for ta 


gove ronment 


labor is promised a 


bacco, 


rmers will be provided 


rions will be irrigated, the same 


in some cases to provide pe 





rea + ve > nne ie} 
i cas not now equipped with 
: ty 
: sed o cament land he 
Cd governmen iands are to Cc 
: ributed under the plan, and trained 
S$ stationed in the farming com 
€s to coach new farmers. The 


ng debt moratorium is to be ex- 
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There is to be a mew currency syst 
and a bank of issue The judiciary carrie 
system is to be reformed, and juvenile Ary 
ourts will be established ous \y 

The whole program smacks more ot firs 
European fascism than of Mexican trad 
socialism It will frighten foreign nearly 
apital from Cuba, but it will create a vol 

ket for American mechanical equi} 
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PAY THEIR OWN WAY 


on 6° Preferred Stock 
No S HEREBY GIVEN that a 
divic de lend ‘of 75¢ per share for the 
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ed Stock f Atlas Corpora i) 
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POSTER ART AT THE PARIS FAIR 


tising art in which superiority is 


American ad men is the designing of modern posters and dis- 
plays. Some of the finest of this type of work is to be found at 


showed a huge increase over the same 


period last year. Grains were up 100% 


in tonnage and 184¢7 in value. Wheat 
shipments were the highest on re ord 


for the six months, except for 1928 and 
| 
1929 Shipments of corn made an 
| 
record and 
over last year Actual shipments of 
grain and linseed were 9,918,928 tons, 
valued at 922,352,000 pesos compared 
with 4,788,000 tons valued at 324,- 
758.000 pesos in 19346 
Real estate 
Aires say that 
rentals will soon be moving up 10 


all-time a 57 increase 


authorities in Buenos 


apartment and house 
to 15° because of higher taxes, labor, 
Incidentally, rentals in 
1 


and fuel costs. ] 
ire still as much 


the center of the city 
as 40°7 lower than in the predepression 
days of 1929. 


Pan American Expands 


Production in the government's petro- 
leum fields during the first half of 1937 
was 15 higher than in the correspond- 
ing period of 1936, which in turn was 
21° higher than in the previous year. 

Pan American Airways has _ been 
granted the concession for an air service 
to Asuncion, Paraguay, with six stops 
in Argentina. The same company ts to 
inaugurate in a few days a new overland 
route between Buenos Aires and Rio de 
Janeiro. Plans are also under way for 
a Rome-Buenos Aires air line, beginning 
operations in October, and also for a 
British service connecting Buenos Aires 
with London. It is also reported now 
that in November a Swedish Co. will 
begin a regular steamship service be- 
tween New York and Buenos Aires. 

From Mexico it is reported that 
former President Ortiz Rubio has been 
granted a concession to conduct an 
international fair and exposition in 
Mexico City in 1939. The exposition 
would continue from Nov. 20, 1939 
through May 19, 1940. 


frequently 








the Paris Exposition. 
from the Portuguese 
gives the figures on 
right tells the story 


One form of adver 
admitted — by 


Canada 


Ontario election may be fought 
on labor issue. Trans-Canada 
air service will be delayed. 


OTTawA—Premier Mitchell Hep- 
burn’s fight against the C.I.O. will be 
the main issue in an Ontario provincial 
general election which Toronto reports 
likely to be called for early in October. 
Hepburn will seek popular endorse- 
ment of his stand against what he has 
described as the attempt of the “Lewis 
gang” of ‘foreign agitators’ to inter- 
fere in Canadian industry. He gave 
effect to this stand in the recent strike 
at the Oshawa plant of General Motors 
of Canada. Since then, C.1.O. unions 
have been organizing workers in other 
Ontario industries, notably mining in 
the North. 

Canadian industry and business and 
the entire public will follow the On- 
tario election with keen interest on ac- 
count of the issue, and threat that it 
will spread to federal politics. Hep- 
burn has already made overtures to 
Premier Maurice Duplessis of Quebec 
for a combination to resist the C.I.O. 
in the two provinces and Duplessis has 
appeared sympathetic, being concerned 
about communist organization in his 
province. The move is seen in some 
quarters as aiming at a political allign- 
ment in the federal field. 

Hepburn’s opposition in Ontario is 
the Conservative opposition led by Earl 
Rowe, who has taken the ground that 
labor should be free to organize as it 
sees fit for collective bargaining. In- 
dustry and business normally would 
be opposed to Hepburn on the score of 
his repudiation of Ontario Hydro’s con- 
tracts with Quebec power companies, 
but appear sympathetic to his stand 
against the C.I.O. The rural commu- 
nity, a big factor in the election, seems 


Shown above are two striking ex 
building. 
Portugal’s fruit exports, the displ 
of famous Portuguese wines. 


The montage panel at 


to support his position on 
I 


issue. 
Ottawa government has 

to private enterprise the work ot 

ing the St. Lawrence Riv 

below Montreal For year 

of a 35-foot channel has | 

partly by contract, partly b 

ernment. A recently complet 

showed contract work cost I« 

sequently Transport Mu£unister ¢ 


Howe has given General Dredg 
tractors, Ltd. of Mor 
OOO contract for completi n 


itreal, an §$ 
channel to the sea and sold 

pany the government fleet of 
and the shipyard at Sorel, bel 
treal, for $1,700,000. Dredg 


shipyard had employed betw 


and 1000 men. 
Closer Empire Ties 

Pursuant to Prime Minister M 
zie King’s number one nationa 
of smoothing channels of con 
intercourse, Ottawa is moving 
establishment of direct diplomat 
nections with Canada’s sister dot 
The government is considering a 
ment of high commissioners 
tralia, New Zealand, South Afr 
the Irish Free State. At present 
ada and United Kingdom 
commissioners in each other's 
business between the dominions 
carried on between the gover: 
without diplomatic agency. A 





( 


dian minister to Belgium probabl} 


be appointed shortly. 

Surveys of the trans-Canada ai 
have convinced heads of recent 
ganized Trans-Canada Airways 
much has to be done in insta 
of radio signal equipment and w 
forecasting service before the ¢ 
transcontinental air service can be | 
in operation. It was at first ex; 
that it would be inaugurated this 
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Money and the Markets 


U.S. Steel cleans up the arrears on its preferred, 
and most of the other companies also prospered 


in the second quarter. 
troubles. 


OnE of the most important milestones 
a the long climb to recovery was passed 
this week when the United States Steel 
Corp cleaned up the last of the arrears 
on its preferred stock, as expected (BU 

Jul3'37, p43). This paved the way 
not only for the resumption of common 
dividends but for completion of plans 
to finance part of the $200,000,000 ex- 
pansion program as well. 

The Steel dividend declarations— 
$1.75 a share regular and $1.25 to wipe 
wit the preferred arrears—mean that 
$65,000,000 has been paid to senior 
harcholders om accumulations which 
totaled $18.25 a share a year ago. In- 
luding the regular $7 annual dividend, 
$90,000,000 has been paid out of the 
irnings of the last 12 months. These 
ments reflect the progressive in- 
rease in earnings to the point where 
$36,173,682 was chalked up in the 

| quarter of this year, the highest 
irk reached in any three-month period 

e the end of 1929. 

A few of the strike-afflicted steel 
panies didn’t do so well in the 

ond quarter—Inland reported $3,- 

78,383 net against $5,008,774 in the 
preceding three months and $3,298,191 

the 1936 quarter ended June 30. 
But most of the companies were in the 
prosperity parade. Jones & Laughlin 

second quarter net of $2,451,976 
inst $1,115,733 for the comparable 
36 period; Ludlum made $506,087 
gainst $393,116; Alleghany reported 
$864,449 against $551,054 


G.M. complains of strike 


Leading companies issue new stock. 


That the stock market had discounted 

all this fine news from the stcel front 
is indicated by its desultory performance 
Wednesday morning. Traders had 
bought for weeks in expectation of stecl 
reports like those they read in their 
morning papers; so they looked else- 
where for news which would govern 
the market's future trend. 

The most significant financial item 
elsewhere displayed that morning was 
General Motor’s unhappy recapitulation 
of its experience with organized labor 
In every working day but 10 during th« 
second quarter, Chairman Alfred P 
Sloan, Jr., set forth, there have been 
interruptions due to labor 
despite the contract signed with the 
United Automobile Workers in Feb 
ruary. Gross income for the second 
quarter shrank $25,000,000 as com 
pared to a year ago; net income was 
$65,796,848, a decline of $22,400,000 

Happily, though, stock traders didn't 
have to face news of declining profit 
margins from very many industries 
Evidence of this fact is found in the 
sharp increase in volume of new stock 
offerings by industrial concerns since 
the middle of July. A long list of com 
panies, whose names fall a notch or 
two below those of the standout indus 
trials in point of familiarity to the 
public, are running at or above the best 
levels in their histories in both sales 
and earnings. They need money, the 


1! 


market has rallied, and they are selling 


trouble 


share Ss 


There have been more than $20,000 
000 of such Offerings of pret 
(mostly convertible issues) and common 
stocks since July 13 
companies like Food Machinery, Mon 
santo Chemical, Harvey Hubbell, Inc.. 
United States Plywood, Reliance Steel, 


Chicago Pneumatic Tool, Youngstown 


They include 


Steel Car, Harrisburg Steel, and Detroit 
Paper Products The case of | S 
Plywood is fairly typical. The 53,475 


shares of common, sold by large holders 
for reoffering, mark the first real pul 
participation in the company. The new 
issue of 38,000 shares of 
referred will help finance a recor 
eects volume 


convertib! 
} 


U.S. Aids Bond Council 


Will name board to examine 
its affairs. This recognition 
may be financially valuable. 


IN 1868, the consciences of London's 
loanmongers dictated that somethin; 
nust be done for holders of foreign 
bonds. A distinct stench had d velope | 
throughout financial England over the 
sale of securities of Latin American 
republics. (That odor was to recur 60 
years later in the United States.) Ir 
vestors had taken an awful beating 

Under the leadership of the house of 
Rothschild, steps to form a protective 
council were aggressively pushed. B 
shortly it developed that the Roths 
childs were not entirely acceptable, b« 
cause the council would have to deal 
with European as well as South Am 
ican governments; and the Rothschi 
because of European commitments at 
responsibilities, would be serving two 
masters. 

Time went on and so did the fo 
tion of the council. Ultimately it 
veloped as the British Corporation « 
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Wide W t 


WANTS SUGAR ACTION—Sen. William 
E. Borah, thinking of Idaho’s sugar beet 
acres, this week demanded action on sugar 
legislation. Not only that, he badgered 
the Democratic leaders about their in- 
ability to overcome opposition from 
“sources over which the Administration 


is supposed to have some influence.” 


Foreign Bondholders and it was to be a 
profit making enterprise Members sub- 
scribed £60,000 at 5°? interest, and 
when the corporation began making 
money they actually demanded divi- 
dends. Indeed, certificates were ban- 
died about on the market like shares 

The council, despite its mercenary 
attributes, did fine work for bond 
holders, making settlements with recal 
citrant foreign governments In 1897 
Parliament took official notice of its do- 
ings, passing a special act to incorporate 
it with the government stamp of ap 
proval (over violent opposition). Once 
and for all, the British Corporation of 
Foreign Bondholders became a non- 
pront enterprisc¢ 

But it makes money. On Dec. 31, 
1935, its books showed a ‘‘corporation 
fund” of £182,465. The market value 
was £159,110 (which implies that its 
investment policy was something short 
of perfection). With this fund as a 
cushion, the British Council is self- 
supporting. Not only does it receive in- 
terest from its accumulated surplus, 
which is invested, but it collects (a) 
fees from governments with which it 
negotiates settlements, (b) remunera- 
tion as paying agent for foreign gov- 
ernments, and (c) contributions from 
holders of foreign bonds whom it 
serves. 

Of its 21 directors, six are named by 
the British Bankers’ Association (which 
corresponds to the American Bankers 
Association), six more are named by 
the London Chamber of Commerce, and 
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nine are selected by the other 12. In 
all its activities, the British Council is 
aided and abetted by the British foreign 
office. Not only are representations 
backed by the government, indirectly 
and directly, but also the full brunt and 
power of financial London bears down 
upon the argumentative debtor. 

The Foreign Bondholders Protective 
Council, Inc., organized to represent 
American owners of defaulted foreign 
bonds, is not nearly in such sweet shape 
though it is getting somewhere, at long 
last. The federal government still main- 
tains a careful-Nellic, hands-off policy, 
because it does not want to mix state- 
craft with the mundane problem of col- 
lecting money that is due American 
citizens. But change is in the wind 

Last week the State Department ai 
the Securities and Exchange Commis- 
sion announced that they would name a 
Board of Visitors to examine the fina: 
cial affairs of the council The obj« 


is to determine just how closely the 


bondholders’ organization is allied with 
banking interests; in that way the gov 
ernment will be able to ascertain to 
what extent the council may be swayed 
by tie-ins with investment firms. 

The suggestion for the Board of 
Visitors came from the council itself, 
after the SEC made its report in May 
(BW—May22'37,p44), in which it 
pointed out that the council’s banking 
came from banking sources and that 
therefore its work in foreign debt set 
tlements might be hamstringed by a 
duality of interest. Despite that, SEC 
recommended that the Foreign Bond- 
holders Protective Council be given 
quasi-government approval to act as sole 
collective-bargaining agency for Amer- 
ican holders of foreign bonds. Now 
the action of the State Department in 
naming a Board of Visitors (in consulta- 
tion with SEC) gives the council a clear 
track and puts it far in the lead of other 
self-constituted protective groups, such 
as the American Council of Foreign 
Bondholders, Inc., headed by Dr. Max 
Winkler, which has functioned pri- 
marily in an academic fashion, and the 
Latin American Bondholders Associa- 
tion, Inc., which has been moribund 
since the end of 1931. 

Though its position as sole bargain- 
ing agency is pretty well established, 
the Foreign Bondholders Protective 
Council is not any too robust financially. 
Currently it has a $100,000 reserve 
fund (uninvested) on which it is living. 
Its expenses amount to about $100,000 
a year, so that its resources do not en- 
compass any prolonged life without 
additional support. Like the British 
council, it had a hard time beginning, 
and its creation arose from a similar 
state of troubled consciences. 

Sour foreign loans called for con- 
certed action. Whereupon funds were 
raised. But three-year initial pledges ex 
pired at the beginning of this year, and 
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now the only direct sources of 
that the council can count on 
from foreign governments 
tributions from members or h 
foreign bonds. Organized out 
port is necessary. 

Government naming of a bo 
stimulate contributions from 1 
ing sources possibly from a larg 
table foundation; or Congress 
SEC suggested, might appropriate § 
000.000 to be spread over a px 
years. With something like § 
000,000 of foreign dollar bor 
fault, its work should pay. 

" ) 
Currencies and Crops—As 
ing nations come up to the | 
the year when they buy most 
from the American farmer 
themselves in a most advant 
curren 


tion. The. sterling 


which are tied to Britain's 


selling at their best levels of 
(that is, these currencies are ca} 
buying more dollars than for 
And the prices of the United § 
big export commodities, notab!] 
have dipped S tbstantially. 


Japan has exported a large 
of gold to this country an 
the pront from devaluation of tl 


hence is in a position to b 


British pound has gone up d 

flow of French funds from New 
to London (where they are has 
Paris, meanwhile 
French internal developments) 
with the pound, the Scandina\ 
rencies and the Japanese yen hav« 


being safe 


psney neh 








1" 


BORROWS AGAIN—This spring the Fed 
eral Home Loan Banks placed debent 
on the market for the first time (BI 
Var27°37,p55). This week Chairman J 
H. Fahey opened the books (and el 
them in almost the same motion) 
another issue, $28.000,000 of l-year ! 
debentures, price 100 3°16, yield 1.04 
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United States’ carryover, as the new This - 1 by t ‘ 
crop year begins Aug. 1, is about a_ the offering 
million bales below a year ago at ap When the price of 
proximately 4,400,001 to the conversion-profit point ( 
if ! } i b ) 
Financial Technique—Corporations — stockholder cas ke t 
long have known the peculiar seductiot a gain), tl rporat 
of a convertible bond or preferred accept f the off 
stock The buyer thinks he is an in outstal f | 
ves yecause he is acquiring with hts e€ Of 
n car ed in 1 inco e€ sec { | \ 
I t the same time the same buy 1S j h ( 
stror ons s of the spe \ h 
ves on l ( I 
po. i nm IT 
vill Io r I 
{1 with a ng S x | 
ring th * 
1 incon Equity Dilution When K Locb 
security for a certain number of co and E. B. Smith & oticred Ss t 
mon s| ares Ww hen tne bond $s offered & | be i D> tures 1n Aj I 
the conversion privilege is not opera common st was selling in rat | 
tive; but if the stock gZocs up, then ther from 52 to 59. So it was only to | 
are profits. Say a bond is convertible the 624 conversion price Her vers 
into 20 shares of common; if the com of the convertibles could f f n \ 
u " mon goes above 50, the buyer realizes a sure that they would h 1 Op 
uted oO WHAT STRIKE?—Walter P. Chrvsler’s lear cut gain tunitv of reali gy a cons profi 
abl smile marks declaration of a $3.50 divi- Conversion bonds often have time the stock market showed a1 t 
dend on Chrysler Corp. shares. Neither limits, after which the privilege at all. That they were right is attest 
2¢ he dividend nor second quarter earning- oe Thi Y y SI /.. wi the meat galee fae Ghat & 
P 908 = cieee esumdicd wich Whe the vgn 1uUS, oungstown Sheet & DY 4) ie ent pri sal sig 
r - eturns from a strike-torn industry. While lube 34s are coprennns into common Tube common €@ 98, (b) by the pric 
tae Chrysler Corp. made $4 a share in 1936's at $62.50 a share to Feb. 1, 1938, and of the debentures ne ir OQ, a (c) 
= ond quarter, the results this vear were thereafter to $66.67 to Feb. 1, 1940 the companys action last \ . ( | 
due t well above recent pessimistic estimates of | The privilege gets progressively less at ing all the itstanding debent 
Ne v York Wall Street’s mourners. tractive as time goes on—the bond bi The hase’ j } 
na comes convertible into fewer shares to this: $30,000,000 of new 
v high ground, a fortuitous cir- 
ce but none the less gratifying 
of these nations as want to buy 
United States. . 
This announcement is neither an offer to seli, nor ‘ ifation 
1s Britain and Japan, the two big aa ; i 7 ; 
. to buy, the securities herein mention é y is ade y 
rs of our cotton, are sitting on top , y eee ne . he 
world just at the time when our peters ait? pee Pe 
is beginning to come to market yaguee Se Ge Tide omy  repmeTes Oe 
7 j ers 1 5 rities in this Sta 


reap the added advantage of the 
ne in the price of cotton on do 


wic markets United States Plywood Corporation | 


ew York spot cotton has cracked 








n its high of 15}¢ a Ib. on Mar. 30 1 New York Corporat 
tations early this week of 11.40¢ 
drop of 3.85 points amounts to ; 
$19.25 on a 500 Ib. bale. The decline 38,000 Shares 
eff a combination of factors: the i 7 ; : . ' 
urge American acreage and bumper $1.50 Cumulative Convertible Preferred Stock 
which may run to 14,500,000 Par Value $20 Per Sha: 
s; the increased plantings and im- ae 
ng quality in Beery producing Price $25 per Share plus accrued dividends 
the reduced activity of domestic | 
, - 
mills, and the knowledge that saci! sehiaiais eke : :, | 
iré maintaining a fairly high rate $3,475 Shares Common Stock 
mulated orders only Par Value $1 Per Share 
Domestic observers aren't any too : oom . ’ 
Price $17 Per Share 


about the immediate outlook 
ton prices. They note that there 
n an almost complete lack of 
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ms Fed 5 hedge selling will increase in ee ee 
debentures & few weeks. They do, how ‘ - —_ ies im: a . 
_ og he Bs el or ye Rig Fe % due BOND © GOODWIN C. B. EWART © CO. 
ond el aoe € protracted decline, and many Se ee x eeceine ae j 
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ield 1.04 le of advance is the fact that the | 
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Processing Raw Rubber. 

A New York manufacturing com- 
pany, by changing over to an 
So-hp. ‘Caterpillar’ Diesel Engine, 
cut its power bills to 25¢ an hour. 
The savings are rapidly paying for 
the equipment. The engine drives 
a rubber mill, extruding machine, 
and air-compressor in the process- 
ing of raw rubber for small-article 


manutacture. 


Quarry Quartette. 

The Charlottesville Stone Co. 
uses four “‘Caterpillar’’ Diesel En 
gines to run all the operations of 
its quarry and crushing plant in 
Virginia. Two engines operate 
crushers, one an air-compressor, one 
a generator. Year-round operation 
at costs way below former bills for 


power! ! 


Highway Through Everglades. 

\ Jacksonville (Fla.) contractor 
solves a tough one with 
Caterpillar’ Diesels. Two engines 
run air-compressors for special rock- 


three 


drills, the other powers a dragline 
for removing muck to bedrock and, 
after blasting, for pulling out 
broken rock to build up the road. 
All three engines operate 24 hours 
per day, on a total fuel consumption 
of 8 to 8! gallons an hour. 


Coal Cleaner. 

An anthracite coal-cleaning plant 
in Pennsylvania is powered by a 
6o-hp. ‘‘Caterpillar’’ Diesel Engine. 
Fuel, lubrication and maintenance 
cost 17'2c an hour. The plant cleans 
and loads 150 to 160 tons of coal an 
hour, ships it by truck or rail. 


CATERPILLAR TRACTOR CO. 


“se. ue. FA 


PEORIA, ILLINOIS 


WORLD'S LARGEST MANUFACTURER 
OF DIESEL ENGINES, TRACK-TYPE 
TRACTORS AND ROAD MACHINERY 
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omes into the company by creation of a 
lebt: then that $30,000,000 debt is 
eliminated through conversion 
When holders transfer debentures 
into common stock, it has the effect of 
increasing the common stock of the 
company. Looking back, the company, 
in effect, was able to make a delayed 
sale of stock at 624; at the time the 
money was obtained, the stock was sell- 
ing below 624, and any such offering 
price would have been impracticable 
Perhaps the best-known convertible 
bonds ever sold American 
| Telephone & Telegraph convertible 4}s 
of 1939. Issued in 1929, more than 
$219,000,000 was gobbled up. But in 
less than years, holders of more 
than $206,000,000 had converted. To- 
day only $12,900,000 is outstanding. 
) ) : 
Consequences— By 
issue convertible into 
raising of new money is sugar-coated 
It's an old gag. But the new surtax on 
corporate earnings is likely to increase 
its use. In the old days, corporate man- 
agers tried to operate their enterprises 
on a minimum of common capital (con- 
sistent with safety) and a maximum of 
money. This had the effect 
of increasing the leverage on the com- 
mon stock earnings. And, at the same 
time, a good part of those earnings were 
| 


pDusiness 


were the 


two 


making a new 
common, the 


borrowed 


plowed back into the 
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But now it is expensive to pl ' ; 
earnings. The higher the per . k 
paid out in dividends, the smal 

tax on retained profts that 

paid to the government. Thus 

panding the amount of comn 

eliminating fixed charges for d 

ice), a manager can hold onto 

percentage of earnings, say 10‘ 

yet be able to retain a fair am 

cash without paying a very large s 


In other words, if bond 
which is a fixed expense, 
verted into dividends, then 


more percentagewise is being 
and the retair 
by 

ld tend to be 


to stockholders, 
ings Surtax wou 
The convertible bond, howe, 
a lively creature before the Reven 
of 1936. American Water Wi 
Electric put out 10-year convert 
in 1934, and virtually the er 
has vanished through conversior 
Republic Steel put out general n 
convertible 44s in 1935 and will 
be reaping the results of conver 
to Sept. 1, the bonds are swap; 
after 


shares S 


iS shares of 
Sept 1, 1939, 
Republic common is selling aro 


it becomes obviously advantag 


common ; 
into 40 


convert before the privilege 

from 45 to 40 shares per bond 
bonds are selling at the proud 
($1,800 per $1,000 bond) 


LSO | 
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Editorially Speaking — 


ary of Commerce Roper has or 
employees of the department not 
gamble in any 
yn duty. In this office we 
ill time by knitting, bucking the 
slot-machines, and playing a com- 
n of billiards and craps, in which 

i the balls 


cards or Wy 


ren) 
.Cil- 


is a lead pencil and 
e, (Patent pending.) 
“aN who sold 
Sunday, in violation of 


a pair of suspenders 
a Sunday- 
sing law, was lucky enough to come 


hefore a judge with a sense of 
or. ‘Simce it was suspenders you 
savs he, “sentence I will sus- 


Ha ha ha! These subtle co- 
ins of the courtrooms! 


ioMAS W. WOODWARD, a member of 
Maritime Commission, had the sur- 

of his life the other day when 
e was presiding at a hearing and 
Francis ]. Goodall of the Maritime 
said that federal shipping com- 
ssioners and steamship inspectors al- 
iys ate on the ships in port, making 

work for the stewards. “You 
n many government men have their 
asked Mr. Wood- 


ils on the ships?” 


and Mr. Goodall answered: “It 
ippens on every ship I know of. 
They take it for granted.” Yes, Mr. 
Woodward certainly was surprised. 
Who could have expected it? 
THAT same day we saw a cop buy a 


ttled soft-drink at a push-cart. A 
boy, about 12 years old, was in 
irge of the cart. The cop finished the 
nk and offered the boy a nickel. But 
boy was wise: he knew the funda- 
| conditions of his trade. He 

1 the nickel away. ‘Well, thanks,” 

e cop, and strode off. If it had 
man in charge of the cart, and 
boy, the cop probably wouldn't 
have offered the nickel . . But 

Mr. Woodward was surprised. 


1 BILL in the British Parliament, 
ling farm subsidies up to £1 an 
has been amended to make the 
read, “To provide against heavy 

nancial loss by farmers.’” That lan- 

guage is all right, but “‘subsidy’’ isn’t. 

Not at £1 an acre, anyway. If Parliament 

wants farmers to accept a humiliat- 

ng word like “subsidy,” it had better 
th “I don’t have to stand 


ne rate. 
no such language from you,” as 
of wives have said to their hus- 
not for what money you bring 
You've got to make it worth 
their while 


Four masked white men took two 
Negroes from a Florida jail and shot 
and Gov. Cone says, “This was 

a lynching—it was murder. I'm 


going P Ss € anybody we gX to 
the limit of the law Which sec 
to 1m] hat if the four men were 40 
or 4U tney would be lynchers, not 
murderers, and therefore would be 1 


mune to prosecution 
Staten Island Zoological Society 


summer 


TH! 
Is Eiving 
course in the practical operation of z00s 
They'll get a first-hand knowledge of 
the care of wild animals. This will 
come in handy when they return to their 
frat 


1! ; 
colcge students a 


houses 


THE New York strect-cleaning depart 
ment is militarizing its personnel clas- 
sifications, the foremen becoming cap 


tains, the assistant foremen lieutenants 
and the rank-and-file privates. A lieu 
tenant will have one golden shoulde: 
bar, a captain will have two, and a pri 
vate will be recognizable by his brush 
and pan. We may expect 
sort of thing spread through all gov 
ernmental and private employment, un 
til every executive's secretary is a ser- 
geant-major and every washroom attend 
ant a rear orderly 


to see this 


INTO this office the other day 
the lady who used to be our assistant 
or, if the new military terminology goes 
into effect, our adjutant. She looked 
so healthy that it was hard to believe 
she'd had a painful accident recently 
and was fresh out of a convalescent bed 
It seems she was riding a horse and 
she fell off or slipped off or was thrown 
off or something, and anyway 
landed hard on the point farthest south, 
breaking her coccyx 


Came 


she 


We took it for granted that this kind 
of accident was rare, but office con 
versation quickly revealed that it had 
happened more than once to mem 
bers of our editorial staff. The Gen 
tleman the Fiscal Desk broke 
coccyx in college, while playing water 
polo. Now, he says, it turns outward 
instead of inward, and as a 
can’t slouch in a hard chair 
The Gentleman on the News Desk 
broke his coccyx in college. He 
editing the college daily, and there was 
a railing in the office, and in this rail 
ing there was a gate, and he jumped 
over this gate thousands of times, he 
says, and we don't doubt it, 
ering some of his gymnastics in this 
office. Anyhow, about the three thou- 
sandth time he tried this steeplechase 
business it didn’t work. He landed on 
the gate and broke his coccyx. Medical 
repairs could not be made externally. 
But they were made. 


nis 


on 


result he 
Too bad 
also 


was 


consid- 


THE ukelele is coming back. Better 
start taking lessons all over again. 
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ee 


@ Code words or a new 
parlor game? Neither! These 
strange, unfamiliar symbols 
are the street addresses of 
Erie agents abroad. Strange, 
unfamiliar streets where the 
Erie freight office sign is the 
only familar landmark. 

Wherever the Erie sign 
swings it means dependabil- 
ity. You can make export or 
import shipments with the 
assurance of safe handling 
and prompt delivery. A vast 
fleet of barges, tugs and hoists 
in New York harbor facilitates 
transfer from ship to rail. 
Fast freight schedules speed 
shipments —east or west —to 
and from inland points. 


From ship to shipping room 
Erie handles all details. Ship 
your next export on the 
Erie. Instruct your foreign 
agent to mark imports 


“via Erie.” You'll save time, 


money and confusion. 
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After the Great Fight 


The United States has emerged safely 
from one of the gravest crises of its 
political history. The American peo- 
ple have witnessed and participated in 
a great historical debate. Their voice 
has been heard in Washington, crush- 
ing the — to pack the Supreme 
Court. What began as a confident at- 
tack has ended in ignominious defeat. 
It may be that the attempt will be re- 
newed in a year or two, but the odds 
are strongly against its success. For 
the time being, and probably for 
many years, the Supreme Court is 
saved, 

But that is not all that has hap- 
pened, though it is by far the most 
important. There are tremendous 
political consequences as well. Presi- 
dent Roosevelt has suffered what one 
of his leading journalistic supporters 
calls “a terrible beating.” Less than 
nine months after a landslide in which 
he carried all but two of the 48 states, 
the President has been bluntly re- 
pulsed in a Senate controlled by his 
own party, and on an issue to which 
he had committed himself with all his 
strength. 

The House felt on this matter as 
the Senate did. The most powerful 
Democrats in the House were ready 
to fight the bill. It is no secret that 
Vice-President Garner has opposed it 
from the start. He has been, in fact, 
the leader of the revolt against the 
New Deal in the Democratic Party. 
The whole New Deal has really been 
at stake in the battle on the bill to 
pack the Supreme Court. The defeat 
of the bill may be the Waterloo of 
the New Deal, and of President 
Roosevelt's career. 

What is the cause of this astonish- 
ing setback? It is evidently not to be 
found in the private opinions of sena- 
tors and representatives. Most of 
them were meekly willing to accept 
the bill when the President sent it to 
Congress. It was only by degrees that 
they turned against it. And they did 
so because they discovered that the 
people were against it. The cause of 
the “terrible beating” inflicted on the 
court-packing bill and on the Presi- 
dent himself is to be found in public 
opinion. 

Most of the time public opinion de- 
velops slowly; but on a basic question 
in which deep emotion is involved, it 
may turn very fast. Prohibition is a 
case in point. Nobody, not even the 
most ardent repealer, expected early 


in 1932 that the fight would soon be 
over. Yet public opinion, having 
turned, quickly swept the prohibition 
amendment out of the Constitution. 

The New Deal has not yet encoun- 
tered such a public uprising, but the 
defeat of the court bill is an ominous 
symptom. The people seem to be tir- 
ing of the New Deal. But the Presi- 
dent is committed to more and more 
of it. He has turned against the con- 
servatives, and he cannot turn back 
to them now. 

Under Vice-President Garner’s lead- 
ership, the conservative element in his 
own party will fight to end his domina- 
tion. Neither side will surrender, and 
therefore the deep split in the Demo- 
cratic Party must be intensified. Un- 
able to rival the Republican Party in 
conservatism, the Democratic Party 
under Roosevelt must either move 
farther toward radicalism or remain 
in the middle, losing its conservatives 
to the Republican Party, and _ its 
radicals to some other party yet un- 
born. In a few years it may disappear 
as the Whigs did, or may dwindle 
like the once-powerful Liberal Party 
in England. 


Laws to Shut Out 


All Competition 


Some automobile dealers are demand- 
ing state laws to fix prices and limit 
competition. What they want, in ef- 
fect, is a government guarantee of 
profits. Nothing could be pleasanter 
than this, if it would work. 
Pennsylvania has recently enacted a 
law to license automobile dealers and 
their salesmen and to fix maximum 
prices for second-hand cars. Several 
other states are also licensing dealers, 
and one of them, Wisconsin, has now 
decided that no new dealer shall be 
licensed in any territory that is al- 
ready adequately served. Why not 
go ahead with the same procedure for 
other businesses? Fix maximum prices 


for second-hand radio sets, vacuyp 
cleaners, and typewriters. Let p. 
body open a clothing store if the, 
are two others in the same blog 
Protect everybody who is already ™ 
business, and keep anybody else from 
getting into business. If he can't 
open a store, lend him the money t 
buy a farm, or else let him go on rp. 
lief, where he will be supported by 
taxes levied on the protected peop}, 
who are already in business. 


Red and Green Lights 
Under R-P Decisions 


Many businesses that have 
about the meaning of the Robinson. 
Patman law can now go ahead with 
a fairly clear knowledge of their posi- 
tion, thanks to the decisions of the 
Federal Trade Commission in several 
leading cases. The commission has 
set up both red lights 
lights. The green lights make the 
path of business easier; the red m ay 
be changed by the courts, and mea 

while they are a definite warning, | 

The most important red light ap- 
pears in the case of the Biddle Pur. 
chasing Co., a manufacturers’ broker 
that transmits commissions to whole. 
salers. The commission ruled that 
this practice violates the R-P law, 
which forbids an agent to serve two 
masters. In the abstract, this prohi- 
bition seems justified; but it conflicts 
with many practices that have arisen 
to meet special situations and have 
helped the growth of business. For 
example, advertising agencies were 
originally the agents of publications, 
which still pay their commissions; but 
in fact they have become the agents 
of advertisers. Will the R-P law 
smash all such complicated relati ion- 
ships, compelling a long period o 
confusion before practical area 
can be devised? 

On the other hand, 
provided important green lights in 
the Kraft-Phenix case and in the case 
of Montgomery Ward and the Bird 
floor-covering companies. Ward re- 
ceived high discounts, which are sus- 
tained because of a lower selling-cost. 
It would be ironic if the R-P law 
eventually increased the price advan- 
tages of large buyers by vindicating 
their economy claims and enabling 
them to torce bigger discounts. 


Worried 


and green 


the commission 
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